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9,,,� ([DPSOH�OHWWHU�RI�UHSUHVHQWDWLRQ

,1752'8&7,21
� $�SHUVRQ�ZLVKLQJ�WR�DFW�DV�DQ�DXFWLRQHHU�RU

KRXVH�DJHQW��$+$��PXVW�ILUVW�REWDLQ�D�OLFHQFH�LQ

DFFRUGDQFH�ZLWK�6HFWLRQV���RU����RI�WKH

$XFWLRQHHUV�DQG�+RXVH�$JHQWV�$FW��������7R

REWDLQ�D�OLFHQFH��WKH�DSSOLFDQW�PXVW�FRPSO\

ZLWK�D�QXPEHU�RI�VSHFLILF�UHTXLUHPHQWV�

LQFOXGLQJ�WKH�UHTXLUHPHQW�WR�SUHVHQW�DQ

DFFRXQWDQW·V�FHUWLILFDWH�WR�D�-XVWLFH�RI�WKH

'LVWULFW�&RXUW���7KH�DFFRXQWDQW·V�FHUWLILFDWH

SURYLGHV�DVVXUDQFHV�WR�WKH�&RXUW�RI�WKH�$+$·V

FRPSOLDQFH�ZLWK�WKH�DFFRXQWLQJ�DQG�RWKHU

UHTXLUHPHQWV�RI�WKH�$XFWLRQHHUV�DQG�+RXVH

$JHQWV�$FWV������WR�������WKH�$FWV����7KH

PDLQ�ZRUN�RI�DQ�DFFRXQWDQW�RU�DXGLWRU�LV�WR

HQVXUH�WKDW�WKH�$+$�KDV�LQ�IDFW�FRPSOLHG�ZLWK

WKHVH�UHTXLUHPHQWV���7KLV�IDFWVKHHW�LV�GHVLJQHG

WR�DVVLVW�SUDFWLWLRQHUV�LQ�WKH�SUHSDUDWLRQ�RI�DQ

DFFRXQWDQW·V�FHUWLILFDWH�LQ�DFFRUGDQFH�ZLWK�WKH

UHTXLUHPHQWV�RI�WKH�$FWV�

� :KHUH�WKH�$+$�LV�D�OLPLWHG�FRPSDQ\��LW�PD\

DOVR�UHTXLUH�D�VWDWXWRU\�DXGLW���:KLOH�WKH�ZRUN

SURJUDPPH�DWWDFKHG�WR�WKLV�IDFWVKHHW�VKRXOG

IXOO\�DGGUHVV�WKH�UHTXLUHPHQWV�RI�WKH�$FWV��LW

GRHV�QRW�DGGUHVV�WKH�UHTXLUHPHQWV�RI�D�VWDWXWRU\

DXGLW���7KHUH�PD\��KRZHYHU��EH�FRQVLGHUDEOH

RYHUODS��EXW�QRUPDO�DXGLW�SURFHGXUHV�ZLOO�QHHG

WR�EH�FRPSOHWHG�LQ�DGGLWLRQ�WR�WKH�VSHFLILF

UHSRUWLQJ�DFFRXQWDQW�ZRUN�SURJUDPPH�

� :KLOH�HYHU\�HIIRUW�KDV�EHHQ�PDGH�WR�HQVXUH�WKDW

WKLV�IDFWVKHHW�LV�IXOO\�FRPSUHKHQVLYH��LW�FDQQRW

EH�VHHQ�DV�D�VXEVWLWXWH�IRU�VWXG\LQJ�WKH�GHWDLOHG

UHTXLUHPHQW�RI�WKH�$FWV�
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� 7KLV�IDFWVKHHW�KDV�EHHQ�GHYHORSHG�IRU�JXLGDQFH

SXUSRVHV�RQO\���,W�LV�QRW�D�VXEVWLWXWH�IRU

REWDLQLQJ�VSHFLILF�DGYLFH���1HLWKHU�$&&$�QRU�LWV

HPSOR\HHV�FDQ�DFFHSW�OLDELOLW\�IRU�DQ\�HUURUV�RU

RPLVVLRQV�

$XFWLRQHHUV
� 7KH�$FWV�JRYHUQ�WKH�DFWLYLWLHV�RI�SHUVRQV�DFWLQJ

DV�DXFWLRQHHUV�EXW�H[FOXGHV�FHUWDLQ�VWDWH

HPSOR\HHV��VXFK�DV�WKH�&ROOHFWRU�*HQHUDO���,W

DOVR�H[FOXGHV�WKH�DXFWLRQ�RI�IUHVK�ILVK�RU�RI

JRRGV�EHORQJLQJ�WR�WKH�DXFWLRQHHU�

+RXVH�DJHQW
� $�KRXVH�DJHQW�LV�PRUH�FRPPRQO\�UHIHUUHG�WR�DV

DQ�HVWDWH�DJHQW���7KH�H[SUHVVLRQ�´KRXVH�DJHQWµ

PHDQV�D�SHUVRQ�ZKR��DV�DJHQW�IRU�DQRWKHU

SHUVRQ�DQG�IRU��RU�LQ�H[SHFWDWLRQ�RI�UHZDUG�

SXUFKDVHV��VHOOV��OHWV�RU�RIIHUV�IRU�VDOH�RU�OHWWLQJ�

RU�LQYLWHV�RIIHUV�WR�SXUFKDVH�RU�WDNH�D�OHWWLQJ�RI�

RU�QHJRWLDWHV�IRU�WKH�SXUFKDVH��VDOH�RU�OHWWLQJ�RI

D�KRXVH�RWKHUZLVH�WKDQ�E\�DXFWLRQ�RU�DWWHPSWV

WR�HIIHFW�VXFK�SXUFKDVH��VDOH�RU�OHWWLQJ���7KH

ZRUG�´KRXVHµ�LQFOXGHV�SDUW�RI�D�KRXVH�DQG�DOVR

D�EXLOGLQJ�RI�DQ\�NLQG�DQG�SDUW�RI�DQ\�EXLOGLQJ�

/LFHQVHG�DXFWLRQHHUV��VROLFLWRUV�DQG�FHUWDLQ�VWDWH

HPSOR\HHV�GR�QRW�QHHG�D�OLFHQFH�WR�DFW�DV�D

KRXVH�DJHQW�

6RXUFHV�RI�LQFRPH�IRU�$+$V
� $+$V�RU�HVWDWH�DJHQWV�GHULYH�WKHLU�LQFRPH�IURP

D�QXPEHU�RI�VRXUFHV�

• WKH�DGPLQLVWUDWLRQ�DQG�FROOHFWLRQ�RI�UHQWDO

LQFRPH�IURP�ODQG�

• HVWDWH�PDQDJHPHQW���ZKHUH�UHVLGHQWLDO�DQG

FRPPHUFLDO�SURSHUW\�LV�OHW��PDQDJHG�DQG

UHQW�FROOHFWHG�IRU�WKH�RZQHU�

• DXFWLRQHHULQJ�

• SURMHFW�PDQDJHPHQW���ZKHUH�WKH�DXFWLRQHHU

PDQDJHV�D�SURMHFW�RQ�EHKDOI�RI�LQYHVWRUV

XQGHUWDNLQJ�WR�GHDO�ZLWK�DQG�SD\

VXEFRQWUDFWRUV�DQG�RWKHU�SURIHVVLRQDO

DGYLVRUV�

• DUUDQJLQJ�PRUWJDJHV�

• DFWLQJ�DV�DQ�HVWDWH�DJHQW�ZKHUH�EX\HUV�DQG

VHOOHUV�RI�SURSHUW\�DUH�LQWURGXFHG�

• SURSHUW\�YDOXDWLRQ�ZRUN�

• EXLOGLQJ�VXUYH\��DQG

• SODQQLQJ�DQG�RWKHU�SURIHVVLRQDO�DGYLFH�

� :KLOH�$+$V�PD\�XQGHUWDNH�D�ZLGH�UDQJH�RI

EXVLQHVV��WKH�$FWV�RQO\�UHJXODWH�FHUWDLQ�DVSHFWV�

6HFWLRQ������RI�WKH������$FW�VWDWHV�WKDW�´«WKLV

$FW�VKDOO�EH�FRQVWUXHG�DV�DSSO\LQJ�RQO\�WR

WUDQVDFWLRQV�FDUULHG�RXW�E\�DQ�DXFWLRQHHU�RU

KRXVH�DJHQW�LQ�KLV�FDSDFLW\�DV�DXFWLRQHHU�RU

KRXVH�DJHQWµ���7KLV�PHDQV�WKDW�SURSHUW\�DQG

ODQG�PDQDJHPHQW�IHHV��SURMHFW�PDQDJHPHQW

IHHV��YDOXDWLRQ�ZRUN��SURIHVVLRQDO�DGYLFH�DQG

EXLOGLQJ�VXUYH\�ZRUN�DUH�QRW�FRYHUHG�E\�WKH

UHJXODWLRQV���5HQW�FROOHFWLRQV�DUH�QRW�FRYHUHG�

EXW�LQLWLDO�UHQWV�DQG�GHSRVLWV�DQG�DUUDQJHPHQW

IHHV�IRU�UHQWDO�SURSHUW\�DUH�FRYHUHG���7KH

SURFHHGV�RI�DXFWLRQV�DQG�DOO�GHSRVLWV�DQG�FOLHQW

PRQLHV�DULVLQJ�IURP�WKH�SXUFKDVH�RU�VDOH�RI

SURSHUW\�RU�ODQG�DUH�FRYHUHG�

/LFHQVLQJ�SURFHGXUH
� 2QFH�D�\HDU�DQ�$+$�PXVW�UHQHZ�KLV�KHU�OLFHQFH

WR�SUDFWLVH��XVLQJ�WKH�IROORZLQJ�SURFHGXUH�

• WKH�$+$�SODFHV�DQ�DGYHUWLVHPHQW�LQ�D�ORFDO

SDSHU��FDOOHG�D�QRWLFH�RI�DSSOLFDWLRQ�DQG

LQIRUPV�WKH�ORFDO�*DUGD�VWDWLRQ�RI�KLV�KHU

LQWHQWLRQ�WR�DSSO\�WR�WKH�FRXUWV�WR�UHQHZ

WKHLU�OLFHQFH�

• D�VROLFLWRU�DFWLQJ�RQ�EHKDOI�RI�WKH�$+$

DSSHDUV�LQ�WKH�'LVWULFW�&RXUW�RQ�WKH

DSSRLQWHG�GD\�DQG�DSSOLHV�WR�WKH�&RXUW�IRU�D

´&HUWLILFDWH�RI�4XDOLILFDWLRQµ�

• WKH�VROLFLWRU�SURYLGHV�WKH�MXGJH�ZLWK�D�FRS\

RI�WKH�´$FFRXQWDQW·V�5HSRUWµ�

• D�PHPEHU�RI�WKH�SXEOLF�RU�WKH�*DUGD�FDQ

REMHFW�WR�WKH�JUDQWLQJ�RI�WKH�OLFHQFH�



�

• WKH�$+$�ORGJHV�D�ERQG��RU�LQVWUXFWV�DQ

LQVXUDQFH�FRPSDQ\�WR�GR�VR��ZLWK�WKH�+LJK

&RXUW�DQG�REWDLQV�D�´&HUWLILFDWH�RI�'HSRVLWµ

IURP�WKH�&RXUW�FRQILUPLQJ�WKDW�WKH�GHSRVLW�LV

ORGJHG�

• WKH�$+$��RU�DQ�DFFRXQWDQW�RQ�KLV�KHU�EHKDOI�

REWDLQV�D�WD[�FOHDUDQFH�FHUWLILFDWH�

• WKH�WD[�FOHDUDQFH�FHUWLILFDWH��WKH�FHUWLILFDWH�RI

TXDOLILFDWLRQ��WKH�FHUWLILFDWH�RI�GHSRVLW��DQ

DSSOLFDWLRQ�IRUP�DQG�IHH�DUH�VHQW�WR�&XVWRPV

DQG�([FLVH�

• LQ�GXH�FRXUVH�WKH�$+$�UHFHLYHV�KLV�KHU

OLFHQFH�WR�SUDFWLVH�IURP�&XVWRPV�DQG�([FLVH�

DQG

• WKH�OLFHQFH�H[SLUHV�RQ�WKH��WK�RI�-XO\

IROORZLQJ�WKH�GDWH�RI�JUDQWLQJ�

�� ,Q�WKH�ILUVW�\HDU�RI�WUDGLQJ��WKH�SUDFWLWLRQHU�ZLOO

SURYLGH�D�QRUPDO�XQTXDOLILHG�FHUWLILFDWH�IRU�D

VKRUW�SHULRG�RI�D�IHZ�ZHHNV�RU�OHVV���7KLV

FHUWLILFDWH�LV�MXVW�WR�FRQILUP�WKDW�WKH�$+$�KDV

RSHQHG�D�FOLHQW�DFFRXQW�DQG�LV�VROYHQW�

$SSURDFK�WR�WKH�DXGLW
�� 7KH�DXGLW�DSSURDFK�VKRXOG�FRYHU�

• JHQHUDO�SODQQLQJ��ZKHUH�DQ�SUDFWLWLRQHU

IDPLOLDULVHV�WKHPVHOYHV�ZLWK�WKH�UHJXODWLRQV

DQG�EDFNJURXQG�WR�WKH�ZKROH�LQGXVWU\�

• MRE�SODQQLQJ��LQFOXGLQJ�HQJDJHPHQW

DFFHSWDQFH�SURFHGXUHV��DVVHVVPHQW�RI�ULVN

DQG�HYDOXDWLRQ�RI�LQWHUQDO�FRQWURO�DQG

WDLORULQJ�WKH�VWDQGDUG�ZRUN�SURJUDPPHV�

• VXEVWDQWLYH�WHVWLQJ�RI�ERWK�FRQWUROV�DQG

EDODQFHV�

• UHYLHZ�RI�ZRUN�GRQH��DQG

• HYDOXDWLRQ�RI�UHVXOWV�DQG�UHSRUWLQJ�

$SSOLFDWLRQ�RI�DXGLWLQJ�VWDQGDUGV�WR�WKH�SUHSDUDWLRQ
RI�DQ�$FFRXQWDQW·V�&HUWLILFDWH�IRU�$+$V
�� 7KH�$FWV�DQG�D�VXEVHTXHQW�VWDWXWRU\�LQVWUXPHQW

LQFOXGHG�DW�$SSHQGL[�,�VSHFLI\�D�QXPEHU�RI

ERRNNHHSLQJ�UHTXLUHPHQWV�DQG�VSHFLILF�DXGLW

WHVWV�WKDW�PXVW�EH�SHUIRUPHG�ZKHQ�XQGHUWDNLQJ

DQ�DXGLW�RI�DQ�$+$�FOLHQW���+RZHYHU��WKHUH�DUH

DOVR�D�QXPEHU�RI�UHTXLUHPHQWV�VSHFLILHG�LQ�WKH

6WDWHPHQWV�RI�$XGLWLQJ�6WDQGDUGV�DQG�RWKHU

SURIHVVLRQDO�VWDQGDUGV�

3ODQQLQJ
�� 3ODQQLQJ�LV�QHFHVVDU\�IRU�DXGLWV�RI�$+$V��7KH

REMHFWLYHV�RI�SODQQLQJ�WKH�ZRUN��ZKLFK�WDNHV

SODFH�EHIRUH�WKH�GHWDLOHG�DXGLW�ZRUN�EHJLQV�

LQFOXGH�

• HQVXULQJ�WKDW�DSSURSULDWH�DWWHQWLRQ�LV

GHYRWHG�WR�WKH�GLIIHUHQW�DUHDV�RI�WKH

DVVLJQPHQW�

• HQVXULQJ�WKDW�SRWHQWLDO�SUREOHPV�DUH

LGHQWLILHG��DQG

• IDFLOLWDWLQJ�UHYLHZ�

�� 3ODQQLQJ�DOVR�DVVLVWV�LQ�SURSHU�DVVLJQPHQW�RI

ZRUN�WR�VWDII�DQG�WKHLU�EULHILQJ��VR�WKDW�WKH

DVVLJQPHQW�PD\�EH�SHUIRUPHG�LQ�DQ�HIILFLHQW

DQG�WLPHO\�PDQQHU���3ODQQLQJ�FDQ�EH�VSOLW�LQWR�D

QXPEHU�RI�VHFWLRQV��NQRZOHGJH�RI�EXVLQHVV�

HQJDJHPHQW�DFFHSWDQFH�SURFHGXUHV�

DVVHVVPHQW�RI�ULVN��DVVHVVPHQW�RI�PDWHULDOLW\�

FRQVLGHUDWLRQ�RI�VDPSOH�VL]HV��DQG�WKH

DVVHVVPHQW�RI�LQWHUQDO�FRQWUROV����$�SODQQLQJ

ZRUN�SURJUDPPH�LV�DWWDFKHG�DW�$SSHQGL[�,9�

.QRZOHGJH�RI�EXVLQHVV
�� ´$XGLWRUV�VKRXOG�KDYH�RU�REWDLQ�D�NQRZOHGJH�RI

WKH�EXVLQHVV�RI�WKH�HQWLW\�WR�EH�DXGLWHG�ZKLFK�LV

VXIILFLHQW�WR�HQDEOH�WKHP�WR�LGHQWLI\�DQG

XQGHUVWDQG�WKH�HYHQWV��WUDQVDFWLRQV�DQG

SUDFWLFHV�WKDW�PD\�KDYH�D�VLJQLILFDQW�HIIHFW�RQ

WKH�ILQDQFLDO�VWDWHPHQWV�RU�WKH�DXGLW�WKHUHRI�µ

�6$6�������

�� $W�WKH�SODQQLQJ�VWDJH��WKH�SUDFWLWLRQHU�VKRXOG

GRFXPHQW�DQ�XQGHUVWDQGLQJ�RI�WKH�$+$·V

EXVLQHVV��WKH�ODZV�DQG�UHJXODWLRQV�JRYHUQLQJ�LW

DQG�WKH�SRVVLELOLW\�WKDW�IUDXG�RU�HUURU�PD\
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PDWHULDOO\�DIIHFW�WKH�ILQDQFLDO�VWDWHPHQWV�

3UDFWLWLRQHUV�ZLOO�DOVR�QHHG�WR�SURYLVLRQDOO\

FRQVLGHU�WKHLU�RSLQLRQ�UHJDUGLQJ�FRPSOLDQFH

ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�$FWV�E\�WKH�FOLHQW�

7R�DVVLVW�WKH�SURFHVV��D�GHVFULSWLRQ�RI�WKH

OLFHQVLQJ�SURFHVV�LV�GHWDLOHG�DERYH��DQ�H[WUDFW

IURP�WKH�$FWV�GHWDLOLQJ�WKH�ERRNNHHSLQJ

UHTXLUHPHQWV�LV�FRQWDLQHG�DW�$SSHQGL[�,��DQG�D

FKHFNOLVW�RI�WKH�UHSRUWLQJ�UHTXLUHPHQWV�IRU�DQ

DXFWLRQHHU�RU�KRXVH�DJHQW�LV�FRQWDLQHG�DW

$SSHQGL[�9,�

�� 2EWDLQLQJ�D�FRPSUHKHQVLYH�NQRZOHGJH�RI�WKH

EXVLQHVV�RI�DQ�$+$�LV�HVVHQWLDO�DQG�ZLOO�DOORZ

WKH�SUDFWLFH�WR�

• UHGXFH�WKH�ULVNV�RI�WKH�DVVLJQPHQW�E\

HQVXULQJ�WKDW�VWDII�DUH�DZDUH�RI�WKH�ULVN

DUHDV�DQG�E\�IRFXVLQJ�WKH�DXGLW�ZRUN�RQ

WKHVH�DUHDV�

• LQFUHDVH�WKH�HIILFLHQF\�RI�WKH�MRE�E\

HOLPLQDWLQJ�RU�UHGXFLQJ�ZRUN�RQ�QRQ�FULWLFDO

DUHDV��DQG

• DOORZ�WKH�SUDFWLFH�WR�EH�SURDFWLYH�LQ

SURYLGLQJ�DGGLWLRQDO�VHUYLFHV�WR�WKH�FOLHQW�

�� ,Q�DQ\�HYHQW�LW�LV�D�SUHUHTXLVLWH�IRU�PRVW

DSSRLQWPHQWV�WKDW�WKH�SUDFWLWLRQHU�IXOO\

XQGHUVWDQGV�WKH�EXVLQHVV�LQ�TXHVWLRQ���6$6����

OLVWV�VRPH�PDWWHUV��VHH�SDUDJUDSKV������

EHORZ��WKDW�VKRXOG�EH�WDNHQ�LQWR�FRQVLGHUDWLRQ

DQG�GRFXPHQWHG�E\�WKH�SUDFWLWLRQHU���:KLOH

PDQ\�RI�WKHVH�DUH�QRW�UHOHYDQW�WR�VPDOOHU�$+$V�

ODUJHU�FOLHQWV�ZLOO�UHTXLUH�GRFXPHQWDWLRQ�RQ�ILOH

IRU�PRVW�RI�WKH�KHDGLQJV�OLVWHG�

�� 7KH�LQGXVWU\���FRQGLWLRQV�DIIHFWLQJ�WKH�FOLHQW·V

EXVLQHVV

• WKH�PDUNHW�DQG�FRPSHWLWLRQ�

• F\FOLFDO�RU�VHDVRQDO�DFWLYLW\�

• FKDQJHV�LQ�SURGXFW�WHFKQRORJ\�

• EXVLQHVV�ULVN��IRU�H[DPSOH�WHFKQRORJ\��HDVH

RI�HQWU\�IRU�FRPSHWLWLRQ��

• GHFOLQLQJ�RU�H[SDQGLQJ�RSHUDWLRQV�

• DGYHUVH�FRQGLWLRQV��IRU�H[DPSOH�GHFOLQLQJ

GHPDQG��H[FHVV�FDSDFLW\��VHULRXV�SULFH

FRPSHWLWLRQ��

• NH\�UDWLRV�DQG�RSHUDWLQJ�VWDWLVWLFV�

• VSHFLILF�DFFRXQWLQJ�SUDFWLFHV�DQG�SUREOHPV�

• HQYLURQPHQWDO�UHTXLUHPHQWV�DQG�SUREOHPV�

• UHJXODWRU\�IUDPHZRUN��DQG

• VSHFLILF�RU�XQLTXH�SUDFWLFHV��IRU�H[DPSOH

UHODWLQJ�WR�ODERXU�FRQWUDFWV��ILQDQFLQJ

PHWKRGV��DFFRXQWLQJ�PHWKRGV��

�� 7KH�HQWLW\·V�GLUHFWRUV��PDQDJHPHQW�DQG

RZQHUVKLS

• EHQHILFLDO�RZQHUV��LPSRUWDQW�VWDNHKROGHUV

DQG�UHODWHG�SDUWLHV��ORFDO��IRUHLJQ��EXVLQHVV

UHSXWDWLRQ�DQG�H[SHULHQFH��DQG�DQ\�LPSDFW

RQ�WKH�HQWLW\·V�WUDQVDFWLRQV�

• WKH�UHODWLRQVKLSV�EHWZHHQ�RZQHUV��GLUHFWRUV

DQG�PDQDJHPHQW�

• DWWLWXGHV�DQG�SROLFLHV�RI�RZQHUV�

• FDSLWDO�VWUXFWXUH��LQFOXGLQJ�DQ\�UHFHQW�RU

SODQQHG�FKDQJHV��

• RUJDQLVDWLRQDO�VWUXFWXUH�

• JURXS�VWUXFWXUH�

• VXEVLGLDULHV·�DXGLW�DUUDQJHPHQWV�

• GLUHFWRUV·�REMHFWLYHV��SKLORVRSK\��VWUDWHJLF

SODQV�

• DFTXLVLWLRQV��PHUJHUV�RU�GLVSRVDOV�RI

EXVLQHVV�DFWLYLWLHV��SODQQHG�RU�UHFHQWO\

H[HFXWHG���DQG

• VRXUFHV�DQG�PHWKRGV�RI�ILQDQFLQJ��FXUUHQW�

KLVWRULFDO��

�� %RDUG�RI�GLUHFWRUV

• FRPSRVLWLRQ�

• EXVLQHVV�UHSXWDWLRQ�DQG�H[SHULHQFH�RI

LQGLYLGXDOV�

• LQGHSHQGHQFH�IURP�DQG�FRQWURO�RYHU

RSHUDWLQJ�PDQDJHPHQW�

• IUHTXHQF\�RI�PHHWLQJV�
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• H[LVWHQFH�DQG�PHPEHUVKLS�RI�DXGLW

FRPPLWWHH�DQG�VFRSH�RI�LWV�DFWLYLWLHV�

• H[LVWHQFH�RI�SROLF\�RQ�FRUSRUDWH�FRQGXFW�

DQG

• FKDQJHV�LQ�SURIHVVLRQDO�DGYLVRUV��IRU

H[DPSOH�ODZ\HUV��

�� 2SHUDWLQJ�PDQDJHPHQW

• H[SHULHQFH�DQG�UHSXWDWLRQ�

• WXUQRYHU�

• NH\�ILQDQFLDO�SHUVRQQHO�DQG�WKHLU�VWDWXV�LQ

WKH�RUJDQLVDWLRQ�

• VWDIILQJ�RI�DFFRXQWLQJ�GHSDUWPHQW�

• LQFHQWLYH�RU�ERQXV�SODQV�DV�SDUW�RI

UHPXQHUDWLRQ��IRU�H[DPSOH�EDVHG�RQ�SURILW��

• XVH�RI�IRUHFDVWV�DQG�EXGJHWV�

• SUHVVXUHV�RQ�PDQDJHPHQW��IRU�H[DPSOH�RYHU�

H[WHQGHG��GRPLQDQFH�E\�RQH�LQGLYLGXDO�

VXSSRUW�IRU�VKDUH�SULFH��XQUHDVRQDEOH

GHDGOLQHV�IRU�DQQRXQFLQJ�UHVXOWV��

• PDQDJHPHQW�LQIRUPDWLRQ�V\VWHPV�

• LQWHUQDO�DXGLW�IXQFWLRQ��H[LVWHQFH��TXDOLW\��

DQG

• DWWLWXGH�WR�LQWHUQDO�FRQWURO�HQYLURQPHQW�

�� 7KH�HQWLW\·V�EXVLQHVV��SURGXFWV��PDUNHWV�

VXSSOLHUV��H[SHQVHV��RSHUDWLRQV

• QDWXUH�RI�EXVLQHVV�HV��

• ORFDWLRQ�RI�RIILFHV�

• HPSOR\PHQW��IRU�H[DPSOH�E\�ORFDWLRQ�

VXSSO\��ZDJH�OHYHOV��XQLRQ�FRQWUDFWV�

SHQVLRQ�FRPPLWPHQWV��JRYHUQPHQW

UHJXODWLRQ��

• SURGXFWV�RU�VHUYLFHV�DQG�PDUNHWV��IRU

H[DPSOH�PDMRU�FXVWRPHUV�DQG�FRQWUDFWV�

WHUPV�RI�SD\PHQW��SURILW�PDUJLQV��PDUNHW

VKDUH��FRPSHWLWRUV��SULFLQJ�SROLFLHV�

UHSXWDWLRQ��WUHQGV��PDUNHWLQJ�VWUDWHJ\�DQG

REMHFWLYHV��

• IUDQFKLVHV��OLFHQFHV��SDWHQWV�

• LPSRUWDQW�H[SHQVH�FDWHJRULHV�

• IRUHLJQ�FXUUHQF\�DVVHWV��OLDELOLWLHV�DQG

WUDQVDFWLRQV�E\�FXUUHQF\�KHGJLQJ�

• OHJLVODWLRQ�DQG�UHJXODWLRQV�WKDW�VLJQLILFDQWO\

DIIHFW�WKH�HQWLW\�

• LQIRUPDWLRQ�V\VWHPV���FXUUHQW��SODQV�WR

FKDQJH��DQG

• GHEW�VWUXFWXUH��LQFOXGLQJ�FRYHQDQWV�DQG

UHVWULFWLRQV�

�� )LQDQFLDO�SHUIRUPDQFH���IDFWRUV�FRQFHUQLQJ�WKH

HQWLW\·V�ILQDQFLDO�FRQGLWLRQ�DQG�SURILWDELOLW\

• DFFRXQWLQJ�SROLFLHV�

• HDUQLQJV�DQG�FDVK�IORZ�WUHQGV�DQG�IRUHFDVWV�

• OHDVLQJ�DQG�RWKHU�ILQDQFLDO�FRPPLWPHQWV�

• DYDLODELOLW\�RI�OLQHV�RI�FUHGLW�

• RII�EDODQFH�VKHHW�ILQDQFH�LVVXHV�

• IRUHLJQ�H[FKDQJH�DQG�LQWHUHVW�UDWH�H[SRVXUHV�

DQG

• FRPSDULVRQ�ZLWK�LQGXVWU\�WUHQGV�

�� 5HSRUWLQJ�HQYLURQPHQW���H[WHUQDO�LQIOXHQFHV

ZKLFK�DIIHFW�WKH�GLUHFWRUV�LQ�WKH�SUHSDUDWLRQ�RI

WKH�ILQDQFLDO�VWDWHPHQWV

• OHJLVODWLRQ�

• UHJXODWRU\�HQYLURQPHQW�DQG�UHTXLUHPHQWV�

• WD[DWLRQ�

• DFFRXQWLQJ�UHTXLUHPHQWV�

• PHDVXUHPHQW�DQG�GLVFORVXUH�LVVXHV�SHFXOLDU

WR�WKH�EXVLQHVV�

• DXGLW�UHSRUWLQJ�UHTXLUHPHQWV��DQG

• XVHUV�RI�WKH�ILQDQFLDO�VWDWHPHQWV�

(QJDJHPHQW�DFFHSWDQFH�SURFHGXUHV
�� ´%HIRUH�DFFHSWLQJ�D�QHZ�DXGLW�HQJDJHPHQW�

ILUPV�VKRXOG�HQVXUH�WKDW�WKH\�

�D� DUH�FRPSHWHQW�WR�XQGHUWDNH�WKH�ZRUN�

�E� FRQVLGHU�FDUHIXOO\�ZKHWKHU�WKHUH�DUH�WKUHDWV

WR�WKHLU�LQGHSHQGHQFH�DQG�REMHFWLYLW\�DQG�

LI�VR��ZKHWKHU�DGHTXDWH�VDIHJXDUGV�FDQ�EH

HVWDEOLVKHG�

�F� DVVHVV�WKH�LQWHJULW\�RI�WKH�RZQHUV��GLUHFWRUV

DQG�PDQDJHPHQW�RI�WKH�HQWLW\��DQG
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�G� FRPSO\�ZLWK�WKH�HWKLFDO�UHTXLUHPHQWV�RI

WKH�SURIHVVLRQDO�DFFRXQWDQF\�ERGLHV�LQ

UHODWLRQ�WR�FKDQJHV�LQ�DSSRLQWPHQW�

)LUPV�VKRXOG�DOVR�HQVXUH�WKDW�WKH\�UHFRQVLGHU

WKHVH�PDWWHUV�EHIRUH�WKH�HQG�RI�WKHLU�WHUP�RI

RIILFH��ZKHQ�GHFLGLQJ�ZKHWKHU�WKH\�DUH�ZLOOLQJ

WR�FRQWLQXH�LQ�RIILFH�DV�DXGLWRU�µ��6$6�������

�� :KHUH�WKH�$+$�LV�D�OLPLWHG�FRPSDQ\��WKH

SHUVRQ�ZKR�SUHSDUHV�WKH�DFFRXQWDQW·V�FHUWLILFDWH

VKRXOG�EH�D�SHUVRQ�ZKR�LV�TXDOLILHG�IRU

DSSRLQWPHQW�DV�DXGLWRU�RI�WKDW�FRPSDQ\�

:KHUH�WKH�$+$�LV�QRW�D�OLPLWHG�FRPSDQ\��WKH

SHUVRQ�PXVW�EH�HLWKHU�D�PHPEHU�RI�D

5HFRJQLVHG�3URIHVVLRQDO�%RG\�KROGLQJ�D

SUDFWLVLQJ�FHUWLILFDWH�RU�DQ�DXGLWRU�UHFRJQLVHG

XQGHU�6HFWLRQ���������E��LL��RI�WKH�&RPSDQLHV

$FW�������GLUHFWO\�UHJLVWHUHG�DXGLWRUV��

�� %HIRUH�DFFHSWLQJ�D�QHZ�DVVLJQPHQW�RU

FRQWLQXLQJ�DQ�H[LVWLQJ�DVVLJQPHQW�IRU�DQ�$+$�

SUDFWLWLRQHUV�VKRXOG�FRQVLGHU�DQ\�PDWWHUV�WKDW

PLJKW�SUHFOXGH�WKHP�IURP�DFFHSWLQJ�WKH

DSSRLQWPHQW���$Q�$+$�HQJDJHPHQW�DFFHSWDQFH

RU�UH�DSSRLQWPHQW�FKHFNOLVW�LV�DWWDFKHG�DW

$SSHQGL[�,,�

(QJDJHPHQW�OHWWHUV
�� ´7KH�DXGLWRUV�DQG�WKH�FOLHQW�VKRXOG�DJUHH�RQ�WKH

WHUPV�RI�WKH�HQJDJHPHQW��ZKLFK�VKRXOG�EH

UHFRUGHG�LQ�ZULWLQJ�µ��6$6�������

�� ,Q�WKH�FDVH�RI�DQ�$+$�WKDW�LV�D�OLPLWHG

FRPSDQ\���6$6�������UHTXLUHV�WKDW

SUDFWLWLRQHUV�FRQILUP�WKH�WHUPV�RI�WKH

DSSRLQWPHQW�LQ�DQ�HQJDJHPHQW�OHWWHU���$Q

H[DPSOH�RI�VXFK�D�OHWWHU�LV�DWWDFKHG�DW�$SSHQGL[

,,,���)RU�DQ�$+$�WKDW�LV�QRW�D�OLPLWHG�FRPSDQ\�

LW�LV�VWURQJO\�UHFRPPHQGHG�WKDW�WKH�SUDFWLWLRQHU

SXW�D�OHWWHU�RI�HQJDJHPHQW�LQ�SODFH���$Q

HQJDJHPHQW�OHWWHU�VHUYHV�WR�SURWHFW�ERWK�WKH

SUDFWLWLRQHU�DQG�WKH�FOLHQW�DQG�FOHDUO\�VHWV�RXW

WKH�UHVSHFWLYH�UHVSRQVLELOLWLHV�RI�ERWK�SDUWLHV�

$VVHVVPHQW�RI�ULVN
�� 7KH�UHTXLUHPHQWV�RI�WKH�$FWV�LQ�UHVSHFW�RI

DFFRXQWLQJ�IRU�FOLHQW�PRQLHV�DUH�YHU\

GHPDQGLQJ���7KH�GHWDLOHG�UXOHV��DOWKRXJK�YHU\

VLPLODU�WR�WKH�UHTXLUHPHQWV�XQGHU�WKH�6ROLFLWRUV·

$FFRXQWV�5HJXODWLRQV��DUH�LQ�VRPH�UHVSHFWV

PRUH�VWULQJHQW���,Q�DGGLWLRQ��WKH�LQGXVWU\�KDV

FKDQJHG�LQ�UHFHQW�\HDUV�ZLWK�D�VXEVWDQWLDO

LQFUHDVH�LQ�WKH�OHYHO�RI�EXVLQHVV�LQ�PRVW�HVWDWH

DJHQWV�DQG�DQ�LQFUHDVH�LQ�WKH�QXPEHU�RI

SURGXFWV�WKDW�$+$V�DUH�FURVV�VHOOLQJ�WR

FXVWRPHUV�VXFK�DV�PRUWJDJHV��LQVXUDQFH�DQG

LQYHVWPHQW�SURGXFWV�DQG�ILQDQFLDO�DQG

LQYHVWPHQW�DGYLFH�

�� 3UDFWLWLRQHUV�ZLOO�DOVR�QHHG�WR�SXW�SURFHGXUHV�LQ

SODFH�WR�JXDUG�DJDLQVW�D�ORVV�RI�LQGHSHQGHQFH

DQG�REMHFWLYLW\���$�ORVV�RI�LQGHSHQGHQFH�DQG

REMHFWLYLW\�FDQ�DULVH�IURP�

• WKH�QXPEHU�RI�FOLHQW�UHIHUUDOV�IURP�WKH�$+$�

• D�FHUWDLQ�HPSDWK\�ZLWK�D�IHOORZ�SURIHVVLRQDO�

RU

• D�FORVH�EXVLQHVV�RU�VRFLDO�UHODWLRQVKLS�

�� 7KH�QDWXUH�RI�WKH�ZRUN�XQGHUWDNHQ�E\�DQ�$+$�LV

VXFK�WKDW�RFFDVLRQDOO\�VRPH�RI�WKHP�PD\�KROG

ODUJH�VXPV�RI�PRQH\��:KHUH�WKHUH�LV�D�ODUJH

QHZ�KRXVLQJ�GHYHORSPHQW��WKH\�PD\�KROG

ERRNLQJ�GHSRVLWV�IRU�SHULRGV�RI�XS�WR��DQG

RFFDVLRQDOO\�H[FHHGLQJ��RQH�\HDU�DQG�WKH

DPRXQWV�LQYROYHG�PD\�EH�TXLWH�VXEVWDQWLDO���,Q

DGGLWLRQ��DXFWLRQHHUV�PD\�UHFHLYH�ODUJH�GHSRVLWV

IRU�ODQG�SXUFKDVHV�RU�RWKHU�VXEVWDQWLDO

SXUFKDVHV���7KHVH�WHQG�WR�EH�KHOG�IRU�PXFK

VKRUWHU�SHULRGV�WKDQ�ERRNLQJ�GHSRVLWV�

�� $UHDV�RI�SDUWLFXODU�FRQFHUQ�LQ�WHUPV�RI�DXGLW�ULVN

DUH�

• WKH�UHFRUGLQJ�RI�FOLHQW�PRQH\�WUDQVDFWLRQV�
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• LQWHU�RIILFH�DQG�DFFRXQW�WUDQVIHUV�XVHG�WR

FRQFHDO�WHDPLQJ�DQG�ODGLQJ�DQG�WR�FRYHU

GHILFLHQFLHV�

• SDLG�FKHTXHV�HQGRUVHG�RYHU�WR�WKLUG�SDUWLHV�

• URXQG�VXP�FOLHQW�PRQH\�FKHTXHV�DQG

WUDQVDFWLRQV�IRU�GHFHDVHG�SHUVRQV�

• FKHFNLQJ�DOO�EDQN�DFFRXQWV��DQG

• WKH�QRQ�HQFDVKPHQW�RI�FKHTXHV�IRU�H[WHQGHG

SHULRGV�

�� 7KH�DXGLW�ULVN�RI�WKH�DVVLJQPHQW�PD\�EH

LQFUHDVHG�EHFDXVH�IHZ�$+$V�XVH�DFFRXQWV

SUHSDUDWLRQ�VRIWZDUH�VSHFLILFDOO\�WDLORUHG�WR�WKHLU

FLUFXPVWDQFHV���2WKHU�UHJXODWHG�SURIHVVLRQDOV

KDYH�VWDQGDUG�VRIWZDUH�SDFNDJHV�ZKLFK�DVVLVW

ZLWK�WKH�ERRNNHHSLQJ�UHTXLUHPHQWV�RI�WKHLU

UHJXODWLRQV���0DQXDO�OHGJHUV�DUH�PRUH�SURQH�WR

IUDXG�RU�HUURU�

�� 6RPH�$+$V�ZLOO�DOVR�DFW�DV�UHQW�FROOHFWLRQ

DJHQWV��DQG�PRQLHV�ZLOO�RQO\�EH�KDQGHG�RYHU�WR

WKH�ODQGORUG�RQ�D�VL[�PRQWKO\�RU�LUUHJXODU�EDVLV�

:KLOH�WKLV�DFWLYLW\�LV�QRW�JRYHUQHG�E\�WKH�$FWV��LW

ZLOO�LPSDFW�RQ�WKH�SUDFWLWLRQHUV�ZRUN�ZKHQ

DVVHVVLQJ�WKH�VROYHQF\�RI�WKH�DXFWLRQHHU�RU

KRXVH�DJHQW�

�� )RU�DXGLW�SXUSRVHV��$+$V�XVXDOO\�KDYH�D

UHDVRQDEO\�ORZ�ULVN�RI�FOLHQW�IXQGV�PLVVWDWHPHQW

RU�PLVDSSURSULDWLRQ���7KLV�LV�EHFDXVH�WKH\

XVXDOO\�KROG�UHODWLYHO\�VPDOO�DPRXQWV�RI�FDVK�IRU

VKRUW�SHULRGV�DQG�DQ\�PLVDSSURSULDWLRQ�LV�OLNHO\

WR�FRPH�WR�OLJKW�YHU\�TXLFNO\���+RZHYHU��WKH�ULVN

QHHGV�WR�EH�DVVHVVHG�FDUHIXOO\�E\�WKH

SUDFWLWLRQHU�DQG�WKH�VXJJHVWHG�ZRUN�SURJUDPPH

H[WHQGHG�ZKHUH�WKHUH�LV�D�KLJKHU�WKDQ�QRUPDO

ULVN�SURILOH�LQ�WKH�ILUP�

�� ,Q�DVVHVVLQJ�ULVN�WKH�SUDFWLWLRQHU�QHHGV�WR

FRQVLGHU�

• SUHYLRXV�EUHDFKHV�GLVFRYHUHG�

• WKH�HIIHFWLYHQHVV�RI�LQWHUQDO�FRQWUROV�

• WKH�DELOLW\�RI�GLUHFWRUV�RU�VWDII�WR�RYHUULGH

FRQWUROV�

• XQXVXDO�WUDQVDFWLRQV�

• WKH�YROXPH�RI�WUDQVDFWLRQV��DQG

• WKH�XQGHUVWDQGLQJ�RI�WKH�FOLHQW�PRQH\

UHJXODWLRQV�E\�WKH�PDQDJHPHQW�DQG�VWDII�

0DWHULDOLW\
�� ,W�LV�JHQHUDOO\�DFFHSWHG�WKDW�D�YHU\�ORZ�OHYHO�RI

HUURU�LV�H[SHFWHG�ZKHUH�FOLHQW�PRQLHV�DUH

FRQFHUQHG���,Q�FRQWUDVW�WR�WKH�6ROLFLWRUV

$FFRXQWV�5HJXODWLRQV��ZKHUH�HYHQ�WULYLDO

EUHDFKHV�RI�WKH�5HJXODWLRQV�PXVW�EH�UHSRUWHG�

WKH�$FW�UHTXLUHV�WKDW�WKH�SUDFWLWLRQHU�FRQILUPV

WKDW�´LQ�WKHLU�RSLQLRQµ�WKH�ILUP�FRPSOLHG�LQ�DOO

´PDWHULDO�UHVSHFWVµ�ZLWK�WKH�SURYLVLRQV�RI�WKH

$FW���6RPH�QRQ�PDWHULDO�HUURUV�QHHG�QRW�EH

UHSRUWHG�

�� 0DQ\�SUDFWLWLRQHUV�ZRXOG�H[SHFW�DOO�FOLHQW

DFFRXQW�WUDQVDFWLRQV�WR�EH�FRUUHFWHG�DQG�DQ

HUURU�UDWH�RI�OHVV�WKDQ����RQ�WKH�UHFRUGLQJ�RI

WUDQVDFWLRQV�RQ�WKH�FOLHQW�DFFRXQWV�LUUHVSHFWLYH

RI�ZKHWKHU�WKH�HUURUV�DUH�FRUUHFWHG�RQ�GLVFRYHU\

RU�QRW��:KLOH�WKHUH�LV�JHQHUDO�DFFHSWDQFH�WKDW�D

���RU�OHVV�HUURU�UDWH�LV�WKH�DEVROXWH�PD[LPXP

DFFHSWDEOH��D�KLJKHU�PRQHWDU\�XQFRUUHFWHG�HUURU

LV�DFFHSWDEOH�LQ�VRPH�FLUFXPVWDQFHV�GHSHQGLQJ

RQ�KRZ�LW�DURVH�DQG�WKH�RYHUDOO�VL]H�RI�WKH

DPRXQW�LQYROYHG���7KH�HUURU�VKRXOG�EH

FRPSDUHG�ZLWK�WKH�QXPEHU�DQG�VL]H�RI

WUDQVDFWLRQV�IRU�WKH�SHULRG�XQGHU�UHYLHZ�DQG

HDFK�FOLHQW�FLUFXPVWDQFH�ZLOO�QHHG�WR�EH

DVVHVVHG�LQGLYLGXDOO\�

�� $Q\�EUHDFK�RI�WKH�UXOHV�LQ�UHVSHFW�RI�EDQNLQJ�

WKH�RSHQLQJ�DQG�PDLQWDLQLQJ�RI�FOLHQW�DFFRXQWV

DQG�WKH�VROYHQF\�UHTXLUHPHQWV�DUH�PDWHULDO

EUHDFKHV�IRU�UHSRUWLQJ�SXUSRVHV�
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6DPSOH�VL]HV
�� ,Q�D�QXPEHU�RI�DUHDV�LW�LV�DSSURSULDWH�WR�XVH

VDPSOLQJ�WHFKQLTXHV�UDWKHU�WKDQ�WHVW�DOO�RI�WKH

WUDQVDFWLRQV��:KHQ�GHFLGLQJ�RQ�WKH�VDPSOH

VL]HV��WKH�SUDFWLWLRQHU�VKRXOG�FRQVLGHU�

• WKH�REMHFWLYHV�RI�WKH�WHVW�

• RWKHU�WHVWV�SHUIRUPHG�

• WKH�VDPSOH�VHOHFWLRQ�PHWKRG�

• WKH�FRQWURO�HQYLURQPHQW��DQG

• WKH�PDWHULDOLW\�RI�WKH�EDODQFHV�EHLQJ�WHVWHG�

�� 7KH�VDPSOH�VL]H�VKRXOG�EH�LQFUHDVHG�ZKHUH

WKHUH�DUH�SDUWLFXODU�ULVNV�DVVRFLDWHG�ZLWK�WKH

FOLHQW�RU�ZKHUH�HUURUV�DUH�GLVFRYHUHG�LQ�WKH

WHVWLQJ�

�� ,W�LV�JHQHUDOO\�DFFHSWHG�WKDW�D�VDPSOH�VL]H�RI

OHVV�WKHQ����FDQ�EH�XQUHSUHVHQWDWLYH�RI�WKH

SRSXODWLRQ�DV�D�ZKROH���$�VDPSOH�VL]H�RI����RU

IHZHU�ZRXOG�RQO\�EH�DSSURSULDWH�ZKHUH�

• WKH�SUDFWLWLRQHU�XVHG�SURIHVVLRQDO�MXGJHPHQW

WR�VHOHFW�LWHPV�WR�WHVW��DQG�LWHPV�VHOHFWHG

DSSHDUHG�XQXVXDO�RU�ZHUH�OLNHO\�WR�EH�SURQH

WR�HUURU�

• VWURQJ�LQWHUQDO�FRQWUROV�DUH�LQ�SODFH�

• WKH�SUDFWLWLRQHU�KDG�D�YHU\�LQWLPDWH

NQRZOHGJH�RI�WKH�FOLHQW·V�EXVLQHVV��DQG

• LW�LV�D�UHDVRQDEO\�VPDOO�ILUP�RI�$+$V�

�� :KHUH�HUURUV�DUH�GLVFRYHUHG�WKH\�QHHG�WR�EH

LQYHVWLJDWHG�E\�WKH�SUDFWLWLRQHU����:KHUH�WKHVH

DUH�V\PSWRPDWLF�RI�D�ELJJHU�SUREOHP��WKH

VDPSOH�VL]H�VKRXOG�EH�H[WHQGHG�VXEVWDQWLDOO\

DQG�IXUWKHU�WHVW�ZRUN�XQGHUWDNHQ���:KHUH�WKH

HUURUV�DUH�FOHDUO\�LVRODWHG�RQH�RII�LQFLGHQWV��WKH

SUDFWLWLRQHU�ZLOO�QHHG�WR�DVVHVV�ZKHWKHU�WKHUH

ZDV�DQ\�ORVV�WR�WKH�FOLHQW��WKH�UHDVRQ�IRU�WKH

HUURU��DQG�ZKHWKHU�WKH�HUURU�LV�PDWHULDO�

,QWHUQDO�FRQWURO�V\VWHPV
�� 7KH�SUDFWLWLRQHU�VKRXOG�REWDLQ�DQG�GRFXPHQW�DQ

XQGHUVWDQGLQJ�RI�WKH�DFFRXQWLQJ�DQG�LQWHUQDO

FRQWURO�V\VWHPV���7KHVH�VKRXOG�EH�LQ�VXIILFLHQW

GHWDLO�WR�SODQ�WKH�DXGLW�DQG�WR�FKHFN�WKDW�WKH

FOLHQW�KDV�FRPSOLHG�ZLWK�WKH�ERRNNHHSLQJ

UHTXLUHPHQWV�RI�WKH�$FWV���,WHPV�WKDW�ZLOO

VSHFLILFDOO\�QHHG�WR�EH�DGGUHVVHG�DUH�

• WKH�ORFDWLRQ�DQG�GHVLJQDWLRQ�RI�EDQN

DFFRXQWV�

• WKH�SURFHGXUHV�IRU�WKH�EDQNLQJ�RI�UHFHLSWV�

• WKH�SURFHGXUHV�IRU�WKH�WLPHO\�UHFRQFLOLDWLRQ

RI�WKH�FOLHQW�EDQN�DFFRXQW�

• WKH�SURFHGXUHV�IRU�LVVXLQJ�DQG�GUDZLQJ�IHHV

RU�FRPPLVVLRQV�IURP�WKH�FOLHQW�DFFRXQWV�

• WKH�SURFHGXUHV�IRU�PDNLQJ�SD\PHQWV�IURP

WKH�FOLHQW�DFFRXQWV�

• WKH�PDLQWHQDQFH�RI�LQGLYLGXDO�FOLHQW�OHGJHU

DFFRXQWV�DQG�WKH�DFFXUDF\�RI�WKH

ERRNNHHSLQJ�

• FKHTXH�VLJQDWXUH�SURFHGXUHV�DQG�KROLGD\

FRYHU��DQG

• WKH�SURFHGXUH�IRU�RSHQLQJ�SRVW�DQG�WKH�LQLWLDO

UHFRUGLQJ�RI�FOLHQW�PRQH\�UHFHLSWV�

:RUN�SURJUDPPHV
�� ´$XGLWRUV�VKRXOG�GHYHORS�DQG�GRFXPHQW�WKH

QDWXUH��WLPLQJ�DQG�H[WHQW�RI�SODQQHG�DXGLW

SURFHGXUHV�UHTXLUHG�WR�LPSOHPHQW�WKH�RYHUDOO

DXGLW�SODQ�µ��6$6�������

�� 7KLV�UHTXLUHPHQW�LV�PHW�E\�LPSOHPHQWLQJ�ZRUN

SURJUDPPHV�WR�FRQWURO�DQG�UHFRUG�WKH�ZRUN

GRQH���,W�LV�HVVHQWLDO�WKDW�WKH�ZRUN�SURJUDPPHV

EH�DPHQGHG�WR�WDNH�DFFRXQW�RI�WKH�SDUWLFXODU

ULVNV�DVVRFLDWHG�ZLWK�WKH�$+$���$Q�H[DPSOH�RI�D

ZRUN�SURJUDPPH�KDV�EHHQ�LQFOXGHG�DW�$SSHQGL[

9�

�� 7KH�PDLQ�DUHD�RI�FRQFHUQ�LV�WKH�UHFRQFLOLDWLRQ�RI

WKH�FOLHQW�EDQN�DFFRXQW�ZLWK�WKH�FOLHQW�OHGJHU�

$Q\�GLIIHUHQFHV�RQ�WKH�UHFRQFLOLDWLRQ�PHDQV�WKDW

WKHUH�KDV�EHHQ�D�EUHDFK�RI�WKH�$FWV���7KH�PDLQ

UHDVRQV�IRU�GLIIHUHQFHV�DULVLQJ�DUH�

• FOLHQW�IXQGV�LQ�WKH�RIILFH�DFFRXQW�
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• FOLHQW�OLDELOLWLHV�QRW�GLVFORVHG�

• LQFRUUHFW�WUHDWPHQW�RI�LWHPV�

• RYHUSD\PHQWV�WR�FOLHQWV�

• WUDQVIHUV�DQG�SD\PHQWV�WR�RIILFH�DFFRXQW�LQ

HUURU��DQG

• EDQN�HUURUV�RU�IHHV�

&RPSOHWLRQ�DQG�UHSRUWLQJ

5HSUHVHQWDWLRQ�OHWWHU�DQG�OHWWHU�RI�ZHDNQHVV
�� ´$XGLWRUV�VKRXOG�REWDLQ�ZULWWHQ�FRQILUPDWLRQ�RI

DSSURSULDWH�UHSUHVHQWDWLRQV�IURP�PDQDJHPHQW

EHIRUH�WKHLU�UHSRUW�LV�LVVXHG�µ��6$6�������

�� $Q�H[DPSOH�UHSUHVHQWDWLRQ�OHWWHU�KDV�EHHQ

DWWDFKHG�DW�$SSHQGL[�9,,,�

�� ´:KHQ�PDWHULDO�ZHDNQHVVHV�LQ�WKH�DFFRXQWLQJ

DQG�LQWHUQDO�FRQWURO�V\VWHPV�DUH�LGHQWLILHG

GXULQJ�WKH�DXGLW��DXGLWRUV�VKRXOG�UHSRUW�WKHP�LQ

ZULWLQJ�WR�WKH�GLUHFWRUV��WKH�DXGLW�FRPPLWWHH�RU

DQ�DSSURSULDWH�OHYHO�RI�PDQDJHPHQW�RQ�D�WLPHO\

EDVLV�µ��6$6�������

�� 7KH�SUDFWLWLRQHU�LV�QRW�UHVSRQVLEOH�IRU�SXWWLQJ�LQ

SODFH�D�SURSHU�V\VWHP�RI�FRQWURO���+RZHYHU�

FDVH�ODZ��$:$�/LPLWHG�9�'HORLWWH�+DVNLQV�	

6HOOV��16:�-XO\�������VXJJHVWV�WKDW�ZKHUH�WKH

SUDFWLWLRQHU�LV�DZDUH�RI�D�GHILFLHQF\��LW�LV

HVVHQWLDO�WKDW�LW�LV�EURXJKW�WR�WKH�DWWHQWLRQ�RI�DQ

DSSURSULDWH�GLUHFWRU�SULQFLSDO�LQ�WKH�ILUP�LI�WKH\

DUH�WR�DYRLG�OLDELOLW\�IRU�DQ\�ORVV�LQFXUUHG�GXH�WR

WKH�ZHDNQHVV���7KH�ZHDNQHVV�PD\�EH�GHWDLOHG

LQ�D�IRUPDO�OHWWHU�RU��ZKHUH�LW�LV�UHDVRQDEO\

PLQRU��LW�PD\�EH�EURXJKW�WR�WKH�DWWHQWLRQ�RI

PDQDJHPHQW�RUDOO\�

5HSRUWLQJ
�� )LQDOO\�WKH�SUDFWLWLRQHU�PXVW�PDNH�D�UHSRUW�WR�D

-XVWLFH�RI�WKH�'LVWULFW�&RXUW���7KH�IRUPDW�RI�WKLV

UHSRUW�KDV�EHHQ�VHW�RXW�LQ�WKH�$XFWLRQHHUV�DQG

+RXVH�$JHQWV�$FW�������$FFRXQWDQWV

([DPLQDWLRQ�DQG�&HUWLILFDWH��5HJXODWLRQV�����

DQG�KDV�EHHQ�LQFOXGHG�DW�$SSHQGL[�9,�

�� 7KH�PDLQ�EUHDFKHV�RI�WKH�$FWV�WKDW�FDQ�EH

H[SHFWHG�DUH�

FOLHQW�EDQN�DFFRXQW�QDPH�LV�LQFRUUHFW�

LQFRUUHFW�PRQLHV�ORGJHG�WR�WKH�FOLHQW�DFFRXQW�

RZQ�FDVK�LQ�FOLHQW�DFFRXQW�

LQFRUUHFW�SD\PHQWV�RXW�RI�WKH�FOLHQW�DFFRXQW�

PDLQWDLQLQJ�RI�ERRNV�DQG�UHFRUGV��DQG

LQFRUUHFW�DFFRXQWDQW·V�UHSRUW�

7HFKQLFDO�)DFWVKHHW���

,VVXHG������
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$33(1',;�,
7KH�$FFRXQWLQJ�DQG�$XGLWLQJ�5HTXLUHPHQWV�RI�WKH�$FWV

7KH�IROORZLQJ�LV�DQ�H[WUDFW�IURP�WKH�$XFWLRQHHUV�DQG�+RXVH�$JHQWV�$FW�������GHWDLOLQJ�WKH�ERRNNHHSLQJ�DQG�DFFRXQWLQJ

UHTXLUHPHQWV�IRU�DQ�DXFWLRQHHU�RU�KRXVH�DJHQW�

´.HHSLQJ�DQG�SUHVHUYDWLRQ�RI�DFFRXQWV
�� ����$Q�DXFWLRQHHU�RU�KRXVH�DJHQW�VKDOO�DW�DOO�WLPHV�NHHS�SURSHUO\�ZULWWHQ�XS�VXFK�DFFRXQWV�DV�PD\�EH�QHFHVVDU\�WR

VKRZ�DOO�KLV�GHDOLQJV�ZLWK��DQG�SDUWLFXODUV�RI�DQG�LQIRUPDWLRQ�UHJDUGLQJ��PRQH\V�UHFHLYHG�RU�KHOG�E\�KLP�IRU��RU

SDLG�E\�KLP�WR�RU�RQ�EHKDOI�RI��HDFK�FOLHQW�

����$Q�DFFRXQW�NHSW�E\�DQ�DXFWLRQHHU�RU�KRXVH�DJHQW�XQGHU�WKLV�VHFWLRQ�VKDOO�EH�SUHVHUYHG�IRU�DW�OHDVW�VL[�\HDUV

IURP�HLWKHU�WKH�GDWH�RI�WKH�ODVW�HQWU\�WKHUHLQ�RU�WKH�GDWH�RI�WKH�ODVW�GHDOLQJ�ZLWK�D�FOLHQW·V�PRQH\�ZKLFK�LV�UHTXLUHG

E\�WKLV�$FW�WR�EH�UHFRUGHG�WKHUHLQ��ZKLFKHYHU�LV�WKH�ODWHU�

.HHSLQJ�RI�&OLHQW�DFFRXQWV
�� �����D��(YHU\�DXFWLRQHHU�DQG�HYHU\�KRXVH�DJHQW�VKDOO�RSHQ�DQG�NHHS�D�FOLHQW�DFFRXQW�DQG�PD\��LI�KH�WKLQNV�ILW��RSHQ

DQG�NHHS�PRUH�WKDQ�RQH�FOLHQW�DFFRXQW�

�E��$Q�DXFWLRQHHU�RU�KRXVH�DJHQW�ZKR�NHHSV�PRUH�WKDQ�RQH�FOLHQW�DFFRXQW�VKDOO�NHHS�DOO�VXFK�DFFRXQWV�DW�WKH

VDPH�EDQN�XQOHVV�WKH�'LVWULFW�&RXUW��IRU�VSHFLDO�UHDVRQV��RWKHUZLVH�SHUPLWV�

����:KHQ�DQ�DXFWLRQHHU�RU�KRXVH�DJHQW�UHFHLYHV�PRQH\�IRU�D�FOLHQW��KH�VKDOO��ZLWKRXW�XQQHFHVVDU\�GHOD\��SD\�LW�LQWR

D�FOLHQW�DFFRXQW�XQOHVV�WKH�PRQH\�³

�D��LV�UHFHLYHG�LQ�WKH�IRUP�RI�FDVK�DQG�LV�SDLG�ZLWKRXW�XQQHFHVVDU\�GHOD\�LQ�FDVK�WR�WKH�FOLHQW�

�E��LV�UHFHLYHG�LQ�WKH�IRUP�RI�D�FKHTXH�RU�RWKHU�QHJRWLDEOH�LQVWUXPHQW�ZKLFK�LV�HQGRUVHG�RYHU�DQG�GHOLYHUHG�ZLWKRXW

XQQHFHVVDU\�GHOD\�WR�WKH�FOLHQW�

�F��LV�SDLG�ZLWKRXW�XQQHFHVVDU\�GHOD\�LQWR�D�VHSDUDWH�EDQNLQJ�DFFRXQW�LQ�WKH�QDPH�RI�WKH�FOLHQW�RU�VRPH�SHUVRQ

�QRW�EHLQJ�WKH�DXFWLRQHHU�RU�KRXVH�DJHQW�RU�D�SDUWQHU��HPSOR\HH�RU�DJHQW�RI�WKH�DXFWLRQHHU�RU�KRXVH�DJHQW��QDPHG

E\�WKH�FOLHQW�RU�LQWR�D�MRLQW�EDQNLQJ�DFFRXQW�LQ�WKH�QDPHV�RI�WKH�DXFWLRQHHU�RU�KRXVH�DJHQW�DQG�WKH�FOLHQW��RU

�G��LV�LQYHVWHG�E\�KLP�DW�WKH�ZULWWHQ�UHTXHVW�DQG�IRU�WKH�EHQHILW�RI�WKH�FOLHQW��LQ�D�PDQQHU�LQ�ZKLFK�LW�LV�IRU�WKH�WLPH

EHLQJ�ODZIXO�IRU�D�WUXVWHH��XQOHVV�H[SUHVVO\�IRUELGGHQ��WR�LQYHVW�WUXVW�IXQGV�

����:KHUH�DQ�DXFWLRQHHU�RU�KRXVH�DJHQW�KROGV�RU�UHFHLYHV�D�FKHTXH�RU�GUDIW�ZKLFK�LQFOXGHV�PRQH\�IRU�D�FOLHQW��KH

VKDOO��LI�SUDFWLFDEOH��DSSRUWLRQ�WKH�FKHTXH�RU�GUDIW�DQG�SD\�LQWR�WKH�DSSURSULDWH�FOLHQW�DFFRXQW�WKH�SRUWLRQ

UHSUHVHQWLQJ�WKH�PRQH\�IRU�WKH�FOLHQW�DV�LI�KH�KDG�UHFHLYHG�D�VHSDUDWH�FKHTXH�IRU�WKDW�DPRXQW�DQG��LI�VXFK

DSSRUWLRQPHQW�LV�QRW�SUDFWLFDEOH��KH�VKDOO�SD\�WKH�FKHTXH�RU�GUDIW�LQ�IXOO�LQWR�WKH�FOLHQW�DFFRXQW�DQG��ZKHUH�KH�KDV

VR�SDLG�WKH�FKHTXH�RU�GUDIW�LQ�IXOO�LQWR�WKH�FOLHQW�DFFRXQW��KH�PD\�ZLWKGUDZ�WKHUHIURP�WKH�PRQH\�WKDW�LV�QRW�PRQH\

IRU�D�FOLHQW�

����1R�SD\PHQW�RWKHU�WKDQ�PRQH\�IRU�D�FOLHQW�VKDOO�EH�PDGH�LQWR�D�FOLHQW�DFFRXQW�VDYH�VXFK�SD\PHQW�DV�LV

DXWKRULVHG�WR�EH�PDGH�XQGHU�VXEVHFWLRQ�����RU�LV�QHFHVVDU\�LQ�RUGHU�WR�RSHQ�RU�PDLQWDLQ�WKH�DFFRXQW�RU�WR�UHSODFH

DQ\�VXP�GUDZQ�IURP�LW�E\�PLVWDNH�RU�DFFLGHQW�

����0RQH\�VKDOO�QRW�EH�ZLWKGUDZQ�E\�DQ�DXFWLRQHHU�RU�KRXVH�DJHQW�IURP�D�FOLHQW�DFFRXQW�XQOHVV�³

�D��LW�LV�SURSHUO\�UHTXLUHG�IRU�D�SD\PHQW�WR�RU�RQ�EHKDOI�RI�D�FOLHQW�ZKRVH�PRQH\�LV�LQ�WKDW�DFFRXQW��RU



��

�E��LW�LV�SURSHUO\�UHTXLUHG�IRU�RU�WRZDUGV�SD\PHQW�RI�IHHV�RU�FRPPLVVLRQ�GXH�WR�WKH�DXFWLRQHHU�RU�KRXVH�DJHQW�E\�D

FOLHQW�ZKRVH�PRQH\�LV�LQ�WKDW�DFFRXQW��RU�IRU�RU�WRZDUGV�UHLPEXUVHPHQW�RI�H[SHQVHV�LQFXUUHG�E\�WKH�DXFWLRQHHU�RU

KRXVH�DJHQW�LQ�FRQQHFWLRQ�ZLWK�WKH�FOLHQW·V�EXVLQHVV�RU�RI�PRQH\�SDLG�WR�D�FOLHQW�E\�WKH�DXFWLRQHHU�RU�KRXVH�DJHQW

RXW�RI�KLV�RZQ�IXQGV��HLWKHU�LQ�WKH�FLUFXPVWDQFHV�VSHFLILHG�LQ�VXEVHFWLRQ������RU�RWKHUZLVH�WR�IDFLOLWDWH�SURPSW

SD\PHQW�RI�WKH�FOLHQW���RU�LW�LV�D�ZLWKGUDZDO�DXWKRULVHG�E\�VXEVHFWLRQ�����

����$�ZLWKGUDZDO�XQGHU�VXEVHFWLRQ�������E���VKDOO�EH�PDGH�E\�HLWKHU�³

�L��D�FKHTXH�GUDZQ�LQ�IDYRXU�RI�WKH�DXFWLRQHHU�RU�KRXVH�DJHQW��RU

�LL��D�WUDQVIHU�WR�D�EDQN�DFFRXQW��QRW�EHLQJ�D�FOLHQW�DFFRXQW��LQ�WKH�QDPH�RI�WKH�DXFWLRQHHU�RU�KRXVH�DJHQW�

����:KHUH�DQ�DXFWLRQHHU�RU�KRXVH�DJHQW�ZLWKGUDZV�PRQH\�IURP�D�FOLHQW�DFFRXQW�³

�D��XQOHVV�WKH�ZLWKGUDZDO�LV�EHLQJ�PDGH�E\�D�FKHTXH�GUDZQ�LQ�IDYRXU�RI�D�FOLHQW��WKH�DXFWLRQHHU�RU�KRXVH�DJHQW

VKDOO�HQGRUVH�RQ�WKH�FKHTXH��ZLWKGUDZDO�GRFNHW�RU�GUDIW�UHTXLVLWLRQ�IRUP�WKH�ZRUGV�´)HHV�LQ�UHVSHFW�RIµ�RU�WKH

ZRUGV�´2XWOD\�LQ�UHVSHFW�RIµ�RU��ZKHUH�D�SD\PHQW�LV�EHLQJ�PDGH�WR�D�WKLUG�SDUW\��WKH�ZRUGV�´2Q�EHKDOI�RIµ�RU��LQ

DQ\�FDVH��VXFK�RWKHU�ZRUGV�DV�ZLOO�H[SODLQ�WKH�QDWXUH�RI�WKH�ZLWKGUDZDO��IROORZHG�LQ�HYHU\�FDVH�E\�WKH�QDPH�RI�WKH

FOLHQW�

�E��KH�VKDOO�SUHVHUYH�WKH�FKHTXH�RU�GUDIW�ZKHQ�UHWXUQHG�E\�WKH�EDQN�IRU�DV�ORQJ�DV�KH�LV�UHTXLUHG�E\�VHFWLRQ���WR

SUHVHUYH�WKH�FRUUHVSRQGLQJ�DFFRXQW�

�����D��0RQH\�ZLWKGUDZQ�IURP�D�FOLHQW�DFFRXQW�IRU�RU�LQ�UHVSHFW�RI�D�FOLHQW�VKDOO�QRW�H[FHHG�WKH�WRWDO�RI�WKH�PRQH\V

KHOG�IRU�WKH�WLPH�EHLQJ�LQ�WKDW�DFFRXQW�RQ�DFFRXQW�RI�WKDW�FOLHQW�

�E��0RQH\�ZLWKGUDZQ�IURP�D�FOLHQW�DFFRXQW�IRU�RU�WRZDUGV�UHLPEXUVHPHQW�RI�PRQH\�SDLG�WR�D�FOLHQW�E\�WKH

DXFWLRQHHU�RU�KRXVH�DJHQW�RXW�RI�KLV�RZQ�IXQGV�VKDOO�QRW�H[FHHG�WKH�DPRXQW�SDLG�WR�WKH�DXFWLRQHHU�RU�KRXVH�DJHQW

LQ�UHVSHFW�RI�WKH�FRUUHVSRQGLQJ�WUDQVDFWLRQ�RQ�EHKDOI�RI�WKDW�FOLHQW�DQG�SURSHUO\�DYDLODEOH�LQ�WKH�FOLHQW�DFFRXQW�IRU

WKH�SXUSRVHV�RI�VXFK�UHLPEXUVHPHQW�

�����D��,I�LW�DSSHDUV�WR�WKH�0LQLVWHU�IRU�-XVWLFH�WKDW�WKH�SURYLVLRQV�RI�WKLV�VHFWLRQ�DUH�LQDGHTXDWH�WR�SUHYHQW�WKH

QHJOLJHQW�RU�IUDXGXOHQW�KDQGOLQJ�RI�PRQH\�IRU�D�FOLHQW�RU�DUH�RWKHUZLVH�LQVXIILFLHQW�WR�SURWHFW�WKH�LQWHUHVWV�RI�FOLHQWV

DQG�WKDW�RWKHU�SURYLVLRQV��HLWKHU�LQ�VXEVWLWXWLRQ�IRU�RU�LQ�DGGLWLRQ�WR�WKH�H[LVWLQJ�SURYLVLRQV�RU�DQ\�RI�WKHP�

JRYHUQLQJ�WKH�SD\PHQW�RI�PRQH\�LQWR�DQG�WKH�ZLWKGUDZDO�RI�PRQH\�IURP�FOLHQW�DFFRXQWV�ZRXOG�EH�LQ�WKH�SXEOLF

LQWHUHVW��KH�PD\�PDNH�UHJXODWLRQV�LQFRUSRUDWLQJ�VXFK�RWKHU�SURYLVLRQV�

�E��5HJXODWLRQV�XQGHU�SDUDJUDSK��D��PD\�SURYLGH�WKDW��LQ�FLUFXPVWDQFHV�VSHFLILHG�LQ�WKH�UHJXODWLRQV��EHLQJ

FLUFXPVWDQFHV�LQ�ZKLFK�DQ�DXFWLRQHHU�RU�KRXVH�DJHQW�LV�UHTXLUHG�E\�RU�XQGHU�WKLV�VHFWLRQ�WR�SD\�PRQH\�LQWR�D�FOLHQW

DFFRXQW��WKH�DXFWLRQHHU�RU�KRXVH�DJHQW�VKDOO�HLWKHU�³

�L��SD\�WKH�PRQH\�LQWR�DQ�LQWHUHVW�EHDULQJ�FOLHQW�DFFRXQW�DQG�SD\�WKH�LQWHUHVW�WR�WKH�FOLHQW�RU�RWKHU�SHUVRQ�WR�ZKRP

WKH�PRQH\�EHORQJV��RU

�LL��SD\�WR�WKH�FOLHQW�RU�RWKHU�SHUVRQ�WR�ZKRP�WKH�PRQH\�EHORQJV�WKH�VXP�HTXLYDOHQW�WR�WKH�LQWHUHVW�WKDW�ZRXOG

KDYH�EHHQ�HDUQHG�LI�WKH�PRQH\�KDG�EHHQ�SDLG�LQWR�VXFK�DQ�DFFRXQW�

�F��5HJXODWLRQV�XQGHU�WKLV�VXEVHFWLRQ�VKDOO�QRW�FRPH�LQWR�RSHUDWLRQ�XQWLO�D�SHULRG�RI�QRW�OHVV�WKDQ�RQH�PRQWK�KDV

HODSVHG�IURP�WKH�GDWH�RQ�ZKLFK�WKH\�ZHUH�PDGH�

�G��(YHU\�UHJXODWLRQ�PDGH�XQGHU�WKLV�VHFWLRQ�VKDOO�EH�ODLG�EHIRUH�HDFK�+RXVH�RI�WKH�2LUHDFKWDV�DV�VRRQ�DV�PD\�EH

DIWHU�LW�LV�PDGH�DQG��LI�D�UHVROXWLRQ�DQQXOOLQJ�WKH�UHJXODWLRQ�LV�SDVVHG�E\�HLWKHU�VXFK�+RXVH�ZLWKLQ�WKH�QH[W

VXEVHTXHQW�WZHQW\�RQH�GD\V�RQ�ZKLFK�WKH�+RXVH�KDV�VDW�DIWHU�WKH�UHJXODWLRQ�LV�ODLG�EHIRUH�LW��WKH�UHJXODWLRQ�VKDOO

EH�DQQXOOHG�DFFRUGLQJO\�EXW�ZLWKRXW�SUHMXGLFH�WR�DQ\WKLQJ�SUHYLRXVO\�GRQH�WKHUHXQGHU�
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7KH�IROORZLQJ�LV�DQ�H[WUDFW�IURP�WKH�$XFWLRQHHUV·�DQG�+RXVH�$JHQWV·�$FW��������$FFRXQWDQW·V�([DPLQDWLRQ�DQG

&HUWLILFDWH��5HJXODWLRQV��������GHWDLOLQJ�WKH�VSHFLILF�WHVWV�WKDW�UHSRUWLQJ�DFFRXQWDQWV�DUH�REOLJHG�WR�PDNH���$GGLWLRQDO

DXGLW�UHTXLUHPHQWV�DULVLQJ�IURP�WKH�DSSOLFDWLRQ�RI�$XGLWLQJ�6WDQGDUGV�DUH�LQFOXGHG�HOVHZKHUH�LQ�WKH�IDFWVKHHW�

´,��%ULDQ�/HQLKDQ��0LQLVWHU�IRU�-XVWLFH��LQ�H[HUFLVH�RI�WKH�SRZHU�FRQIHUUHG�RQ�PH�E\�VHFWLRQ����RI�WKH�$XFWLRQHHUV·�DQG

+RXVH�$JHQWV·�$FW��������1R�����RI��������KHUHE\�PDNH�WKH�IROORZLQJ�UHJXODWLRQV�

���7KHVH�UHJXODWLRQV�PD\�EH�FLWHG�DV�WKH�$XFWLRQHHUV·�DQG�+RXVH�$JHQWV·�$FW��������$FFRXQWDQW·V�([DPLQDWLRQ

DQG�&HUWLILFDWH��5HJXODWLRQV�������

���,Q�WKHVH�5HJXODWLRQV��

´WKH�3ULQFLSDO�$FWµ�PHDQV�WKH�$XFWLRQHHUV·�DQG�+RXVH�$JHQWV·�$FW��������1R�����RI�������

´WKH�$FW�RI�����µ�PHDQV�WKH�$XFWLRQHHUV·�DQG�+RXVH�$JHQWV·�$FW��������1R����RI�������

�������:LWK�D�YLHZ�WR�WKH�JLYLQJ�RI�D�FHUWLILFDWH�IRU�WKH�SXUSRVHV�RI�VHFWLRQ�������RI�WKH�3ULQFLSDO�$FW��LQVHUWHG�E\

VHFWLRQ����RI�WKH�$FW�RI��������DQ�DFFRXQWDQW�VKDOO��

�D��PDNH�D�JHQHUDO�WHVW�H[DPLQDWLRQ�RI�WKH�ERRNV��DFFRXQWV�DQG�RWKHU�UHOHYDQW�GRFXPHQWV��LQFOXGLQJ�EDQN

SDVVERRNV��VWDWHPHQWV�DQG�DFFRXQWV��NHSW�LQ�UHODWLRQ�WR�WKH�EXVLQHVV�RI�DXFWLRQHHU�RU�KRXVH�DJHQW�

�E��PDNH�D�FRPSDULVRQ��DV�DW�QRW�OHVV�WKDQ�WZR�GDWHV�EHLQJ��XQOHVV�EXVLQHVV�ZDV�QRW�FDUULHG�RQ�IRU�PRUH�WKDQ

WKUHH�PRQWKV�LQ�WKH�UHOHYDQW�SHULRG��QRW�OHVV�WKDQ�WKUHH�PRQWKV�DSDUW��FKRVHQ�E\�WKH�DFFRXQWDQW��EHWZHHQ��

�L��WKH�OLDELOLWLHV�RI�WKH�DXFWLRQHHU�RU�KRXVH�DJHQW�WR�KLV�FOLHQWV��DV�VKRZQ�E\�KLV�DFFRXQWV��DQG

�LL��WKH�EDODQFH�VWDQGLQJ�WR�WKH�FUHGLW�RI�WKH�FOLHQW�DFFRXQW�RU�FOLHQW�DFFRXQWV�DQG�WR�WKH�FUHGLW�RI�DQ\�VXFK�EDQNLQJ

DFFRXQW�DV�LV�UHIHUUHG�WR�LQ�VHFWLRQ������F��RI�WKH�$FW�RI�������WKH�DPRXQW�RI�DQ\�PRQH\�LQYHVWHG�LQ�DFFRUGDQFH

ZLWK�VHFWLRQ������G��RI�WKDW�$FW�DQG�DQ\�FDVK�RU�DQ\�FKHTXHV�RU�RWKHU�QHJRWLDEOH�LQVWUXPHQWV�HQGRUVHG�RYHU�WR

FOLHQWV�KHOG�E\�WKH�DXFWLRQHHU�RU�KRXVH�DJHQW�IRU�KLV�FOLHQWV��DQG

�F��DVN�WKH�DXFWLRQHHU�RU�KRXVH�DJHQW�IRU�VXFK�LQIRUPDWLRQ�DQG�H[SODQDWLRQV�DV�KH�PD\�UHTXLUH�IRU�WKH�SXUSRVHV�RI

VXESDUDJUDSKV��D��DQG��E��

����,I��DIWHU�KH�KDV�FRPSOLHG�ZLWK�SDUDJUDSK������LW�DSSHDUV�WR�WKH�DFFRXQWDQW�WKDW�WKHUH�LV�HYLGHQFH�WKDW�WKH

UHOHYDQW�SURYLVLRQV�RI�WKH�$FW�RI������DUH�QRW�EHLQJ�FRPSOLHG�ZLWK��KH�VKDOO�PDNH�VXFK�IXUWKHU�LQYHVWLJDWLRQ�DV�KH

FRQVLGHUV�QHFHVVDU\�WR�HQDEOH�KLP�WR�VLJQ�WKH�VDLG�FHUWLILFDWH�

���:LWK�D�YLHZ�WR�WKH�JLYLQJ�RI�D�FHUWLILFDWH�IRU�WKH�SXUSRVHV�RI�VHFWLRQ�������E��RI�WKH�3ULQFLSDO�$FW��DQ�DFFRXQWDQW

VKDOO�PDNH�VXFK�H[DPLQDWLRQ��HQTXLU\�DQG�LQYHVWLJDWLRQ�RI�WKH�ERRNV��DFFRXQWV�DQG�RWKHU�UHOHYDQW�GRFXPHQWV

�LQFOXGLQJ�EDQN�SDVVERRNV��VWDWHPHQWV�DQG�DFFRXQWV��NHSW�LQ�UHODWLRQ�WR�WKH�EXVLQHVV�RI�DXFWLRQHHU�RU�KRXVH�DJHQW

DQG�DQ\�RWKHU�EXVLQHVV�LQ�ZKLFK�WKH�DXFWLRQHHU�RU�KRXVH�DJHQW�PD\�EH�HQJDJHG��DV�LV�VXIILFLHQW�WR�HQDEOH�WKH

DFFRXQWDQW�WR�JLYH�WKH�FHUWLILFDWH�

���7KH�FHUWLILFDWH�JLYHQ�IRU�WKH�SXUSRVHV�RI�VHFWLRQ�������RI�WKH�3ULQFLSDO�$FW�VKDOO�EH�LQ�WKH�IRUP�VHW�RXW�LQ�3DUW�,

RI�WKH�6FKHGXOH�WR�WKHVH�UHJXODWLRQV�

���7KH�FHUWLILFDWH�JLYHQ�IRU�WKH�SXUSRVHV�RI�VHFWLRQ�������E��RI�WKH�3ULQFLSDO�$FW�VKDOO�EH�LQ�WKH�IRUP�VHW�RXW�LQ�3DUW

,,�RI�WKH�6FKHGXOH�WR�WKHVH�UHJXODWLRQV�µ
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$33(1',;�,,
$XFWLRQHHU�RU�+RXVH�$JHQW�&OLHQW�6FUHHQLQJ�DQG�$FFHSWDQFH�&KHFNOLVW

&OLHQW�QDPH� <HDU�HQG�

&RPPHQWV��6FK��UHI� ,QLWOV�

�� 1RWH�VRXUFH�RI�SRWHQWLDO�QHZ�ZRUN��H�J��UHFRPPHQGDWLRQ�E\�DQ

H[LVWLQJ�FOLHQW��EDQNHUV�RU�E\�LQYLWDWLRQ�WR�WHQGHU����,Q�OLJKW�RI

PRQH\�ODXQGHULQJ�UHJXODWLRQV��FKHFN�SURRI�RI�LGHQWLW\�RI�FOLHQW

�H�J��FOHDUDQFH�OHWWHU�IURP�IRUPHU�SUDFWLFH��LI�DSSOLFDEOH��

�� &RQVLGHU�ILUP
V�DELOLW\�WR�VHUYLFH�WKLV�FOLHQW��WDNLQJ�LQWR�DFFRXQW

IDFWRUV�VXFK�DV�

• WLPLQJ�RI�WKH�ZRUN�

• DYDLODELOLW\�RI�VXIILFLHQW�VWDII�DW�WKH�DSSURSULDWH�JUDGHV�WR�PHHW

GHDGOLQHV�

• QXPEHU�DQG�ORFDWLRQ�RI�FOLHQW�SUHPLVHV�

• NQRZOHGJH�RI�WKH�DXFWLRQHHU�DQG�HVWDWH�DJHQF\�EXVLQHVV�

• SURIHVVLRQDO�LQGHSHQGHQFH�UXOHV�

IHHV�LQ�H[FHVV�RI�����

RYHUGXH�IHHV�

OLWLJDWLRQ�

DVVRFLDWHG�ILUPV�

IDPLO\�RU�EXVLQHVV�UHODWLRQVKLSV�

LQWHUHVWV�LQ�VKDUHV�

ORDQV��DQG

RWKHU�VHUYLFHV�



��

�� &RQVLGHU�ZKHWKHU�WKH�FOLHQW�ZLOO�SRVH�SDUWLFXODU�DXGLW�ULVNV��H�J��

• TXDOLILHG�DXGLW�UHSRUWV�LQ�SUHYLRXV�SHULRGV�

• UHJXODWLRQ�UHSRUWV��TXDOLILHG��LVVXHG�E\�WKH�SUHYLRXV�DJHQW�

• KLVWRU\�RI�GLVSXWHV�ZLWK�IRUPHU�SUDFWLFHV�RYHU��H�J��WHFKQLFDO

LVVXHV�RU�IHHV�

• VHHNLQJ�D�QHZ�DXGLWRU�WRZDUGV�WKH�\HDU�HQG�

• ZKDW�LV�UHDVRQ�IRU�FKDQJH�RI�FXUUHQW�DGYLVHUV�

• VL]H�DQG�QDWXUH�RI�WKH�EXVLQHVV�DQG�WKH�ULVNV�LQKHUHQW�LQ�WKDW

EXVLQHVV�

• 
WUDFN�UHFRUG
�RI�PDQDJHPHQW�

• ZHDNQHVV�LQ�RU�DEVHQFH�RI�LQWHUQDO�FRQWURO�

• SRRUO\�PDLQWDLQHG�UHFRUGV�

• IUHTXHQW�LQYROYHPHQW�LQ�OLWLJDWLRQ�

• HYLGHQFH�RU�OLNHOLKRRG�RI�VROYHQF\�SUREOHPV��DQG

• QRWDELOLW\�RU�QRWRULHW\�RI�SURVSHFWLYH�FOLHQW�

�� 3URFHGXUHV�

• DVN�SURVSHFWLYH�FOLHQW�ZK\�WKH\�DUH�VHHNLQJ�QHZ�DGYLVHUV�

• YLVLW�SURVSHFWLYH�FOLHQW��WR�DVVHVV�PDQDJHPHQW�DQG�V\VWHPV��

DQG

• FRQVLGHU�WDNLQJ�UHIHUHQFHV�IURP�WKH�HQWLW\
V�ODZ\HUV��EDQNHUV�

PDMRU�VXSSOLHUV�DQG�RWKHU�SHUVRQV�ZKR�PD\�EH�DEOH�WR

SURYLGH�LQIRUPDWLRQ�UHOHYDQW�WR�WKH�GHFLVLRQ�ZKHWKHU�WR�DFFHSW

WKH�FOLHQW�

1RWH�WKDW�WKH�KLJKHU�WKH�ULVN��WKH�JUHDWHU�WKH�ULVN�RI�DXGLW�IDLOXUH���7KH�ULVN�FDQ�RQO\�EH�RIIVHW�E\�FKDUJLQJ�KLJKHU�IHHV

WKDW�ZLOO�HQDEOH�WKH�SUDFWLWLRQHU�WR�VSHQG�PRUH�WLPH�RQ�WKH�DXGLW���,I�WKH�SURVSHFWLYH�FOLHQW�ZLOO�QRW�DJUHH�WR�SD\�WKHVH

KLJKHU�IHHV��LW�PD\�ZHOO�PDNH�FRPPHUFLDO�VHQVH�QRW�WR�DFFHSW�WKLV�HQJDJHPHQW�

&RQFOXVLRQ
&OLHQW�DFFHSWHG�QRW�DFFHSWHG�IRU�WKH�IROORZLQJ�UHDVRQV�

6LJQHG 'DWH
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$33(1',;�,,,
$Q�([DPSOH�(QJDJHPHQW�/HWWHU�IRU�DQ�$XFWLRQHHU�RU�+RXVH�$JHQW

'HDU�6LU�0DGDP�

:H�ZULWH�WR�\RX�UHJDUGLQJ�RXU�HQJDJHPHQW�DV�UHSRUWLQJ�DFFRXQWDQWV�WR�\RXU�ILUP�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI

WKH�$XFWLRQHHUV�DQG�+RXVH�$JHQWV�$FWV�������WR�������DQG�WKH�$XFWLRQHHUV�DQG�+RXVH�$JHQWV�$FW������

�$FFRXQWDQW·V�([DPLQDWLRQ�DQG�&HUWLILFDWH��5HJXODWLRQV���������7KLV�OHWWHU�VHWV�RXW�WKH�EDVLV�RQ�ZKLFK�ZH�DUH�WR�DFW�DV

UHSRUWLQJ�DFFRXQWDQW�WR�\RXU�ILUP���$�VHSDUDWH�HQJDJHPHQW�OHWWHU�H[LVWV�IRU�DOO�RWKHU�ZRUN�XQGHUWDNHQ�IRU�\RXU�ILUP�E\

WKLV�SUDFWLFH�

�3DUWQHU����������������������ZLOO�EH�WKH�SDUWQHU�LQ�FKDUJH�RI�WKH�ZRUN�ZH�SHUIRUP�IRU�\RX���3DUWQHU����������������������ZLOO�HQVXUH

WKDW�WKH�VHUYLFH�\RX�UHFHLYH�IURP�XV�LV�RI�WKH�KLJKHVW�TXDOLW\�DQG�ZKHQ�UHTXLUHG�ZLOO�FDOO�XSRQ�RWKHU�LQGLYLGXDOV�LQ�WKH

ILUP�ZLWK�VSHFLDOLVHG�VNLOOV�

<RXU�UHVSRQVLELOLWLHV
<RX�DUH�UHVSRQVLEOH�IRU�PDLQWDLQLQJ�SURSHU�DFFRXQWLQJ�UHFRUGV�IRU�WKH�ILUP���<RX�DUH�DOVR�UHVSRQVLEOH�IRU�HQVXULQJ�WKDW

WKH�ILQDQFLDO�VWDWHPHQWV�VKRZ�D�WUXH�DQG�IDLU�YLHZ�RI�DOO�RI�WKH�WUDQVDFWLRQV�RQ�ERWK�WKH�RIILFH�DQG�FOLHQW�DFFRXQWV�DQG

IRU�WKH�FRPSOLDQFH�E\�WKH�ILUP�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�$XFWLRQHHUV�DQG�+RXVH�$JHQWV�$FWV�������WR�������<RX

DUH�DOVR�UHVSRQVLEOH�IRU�PDNLQJ�DYDLODEOH�WR�XV��DV�DQG�ZKHQ�UHTXLUHG��DOO�RI�WKH�ILUP·V�DFFRXQWLQJ�UHFRUGV�DQG�RWKHU

UHOHYDQW�UHFRUGV�DQG�UHODWHG�LQIRUPDWLRQ��LQFOXGLQJ�PLQXWHV�RI�DOO�PDQDJHPHQW�DQG�RWKHU�PHHWLQJV����:H�KDYH�QRW�EHHQ

DSSRLQWHG�DXGLWRUV�RI�\RXU�ILUP�DQG�WKHUHIRUH�ZH�VKDOO�QRW�FDUU\�RXW�DQ�DXGLW�RI�WKH�ILQDQFLDO�VWDWHPHQWV����:H�KDYH�DOVR

EHHQ�DSSRLQWHG�DXGLWRUV�IRU�WKH�ILUP�DQG�WKH�WHUPV�RI�HQJDJHPHQWV�IRU�WKH�DXGLW�KDYH�EHHQ�VHW�RXW�LQ�D�VHSDUDWH�OHWWHU�

2XU�VHUYLFHV�WR�\RX
:H�VKDOO�SUHSDUH�WKH�ILQDQFLDO�VWDWHPHQWV�EDVHG�RQ�DFFRXQWLQJ�UHFRUGV�PDLQWDLQHG�E\�\RXUVHOYHV�RQ�WKH�EDVLV�WKDW�\RX

ZLOO�PDNH�IXOO�GLVFORVXUH�WR�XV�RI�DOO�UHOHYDQW�LQIRUPDWLRQ�

2XU�UHVSRQVLELOLW\�DV�UHSRUWLQJ�DFFRXQWDQWV�XQGHU�WKH�$XFWLRQHHUV�DQG�+RXVH�$JHQWV�$FWV�������WR�������DQG

5HJXODWLRQ���RI�WKH�$XFWLRQHHUV�DQG�+RXVH�$JHQWV�$FWV��������$FFRXQWDQW·V�([DPLQDWLRQ�DQG�&HUWLILFDWH��5HJXODWLRQV

������LV�WR�H[DPLQH�WKH�UHFRUGV�UHODWLQJ�WR�FOLHQWV·�DFFRXQWV�DQG�WR�PDNH�D�UHSRUW�WR�WKH�FRXUWV�FHUWLI\LQJ�

�� WKDW�ZH�KDYH�H[DPLQHG�WKH�ERRNV��DFFRXQWV�DQG�RWKHU�UHOHYDQW�GRFXPHQWV�RI�WKH�ILUP�

�� ZKHWKHU�ZH�DUH�RI�RSLQLRQ�WKDW�WKH�ILUP�LV�FRPSO\LQJ�LQ�DOO�PDWHULDO�UHVSHFWV�ZLWK�WKH�SURYLVLRQV�RI�$XFWLRQHHUV�DQG

+RXVH�$JHQWV�$FWV�������WR�������DQG�5HJXODWLRQ���RI�WKH�$XFWLRQHHUV�DQG�+RXVH�$JHQWV�$FWV������

�$FFRXQWDQW·V�([DPLQDWLRQ�DQG�&HUWLILFDWH��5HJXODWLRQV�������UHODWLQJ�WR�WKH�NHHSLQJ�RI�DFFRXQWV�DQG�WR�WKH

RSHQLQJ�DQG�NHHSLQJ�RI�FOLHQW�EDQN�DFFRXQWV�

�� ZKHWKHU�WKH�ILUP�KDV�WDNHQ�DOO�QHFHVVDU\�VWHSV�WR�FRPSO\�ZLWK�WKHP�IRU�WKH�IXWXUH�



��

�� ZKHWKHU�WKH�ILUP�LV�VROYHQW��DQG

�� ZKHWKHU�ZH�KDYH�DQ\�UHDVRQ�WR�EHOLHYH�WKDW�DQ\�FOLHQW�RI�WKH�ILUP�KDV�VXIIHUHG�RU�LV�OLDEOH�WR�VXIIHU�D�ORVV�LQ�UHVSHFW

RI�DQ\�WUDQVDFWLRQV�GXULQJ�DQ\�SHULRG�ZKHQ�WKH��SURYLVLRQV�RI�WKH�$XFWLRQHHUV�DQG�+RXVH�$JHQWV�$FWV�������WR

�����ZHUH�QRW�FRPSOLHG�ZLWK�E\�WKH�ILUP�

:H�DUH�QRW�UHVSRQVLEOH�IRU�WKH�PDLQWHQDQFH�RI�WKH�DFFRXQWLQJ�UHFRUGV�RI�WKH�ILUP��2XU�ZRUN�LV�SODQQHG�DQG�FRQGXFWHG�LQ

VXFK�D�ZD\�DV�WR�HQDEOH�XV�WR�IRUP�DQ�RSLQLRQ�DQG�LQFOXGHV�VXFK�WHVWV�DQG�SURFHGXUHV�DV�ZH�FRQVLGHU�QHFHVVDU\�IRU

WKDW�SXUSRVH���:H�SODQ�RXU�ZRUN�VR�DV�WR�KDYH�D�UHDVRQDEOH�H[SHFWDWLRQ�RI�GHWHFWLQJ�LUUHJXODULWLHV�DQG�IUDXG��EXW�RXU

ZRUN�VKRXOG�QRW�EH�UHOLHG�XSRQ�WR�GHWHFW�DOO�VXFK�PDWWHUV�

2WKHU�VHUYLFHV
$OO�RWKHU�VHUYLFHV�SURYLGHG�E\�RXU�ILUP�ZLOO�EH�GHWDLOHG�LQ�D�VHSDUDWH�OHWWHU�RI�HQJDJHPHQW�

)HHV
2XU�IHHV�DUH�EDVHG�XSRQ�WKH�VNLOO�LQYROYHG�DQG�WKH�WLPH�RFFXSLHG�RQ�WKH�ZRUN�DQG�ZLOO�EH�FKDUJHG�VHSDUDWHO\�IRU�HDFK

FODVV�RI�ZRUN���7KH\�ZLOO�EH�ELOOHG�DW�DSSURSULDWH�LQWHUYDOV�GXULQJ�WKH�FRXUVH�RI�WKH�\HDU�DQG�ZLOO�EH�GXH�RQ�SUHVHQWDWLRQ�

,I�\RX�UHTXLUH�ZH�ZLOO�EH�SUHSDUHG�WR�IRUZDUG�DQ�HVWLPDWLRQ�RI�IHHV�LQ�DGYDQFH�RI�DQ\�DVVLJQPHQW�

2WKHU
:H�ZLOO�JLYH�\RX�DQ\�KHOS�\RX�PD\�UHTXLUH�ZLWK�SUREOHPV�ZKLFK�DULVH�GXULQJ�WKH�\HDU�DQG�ZRXOG�SODQ�WR�PHHW�ZLWK�\RX

DW�YDULRXV�WLPHV�WKURXJKRXW�WKH�\HDU�WR�GLVFXVV�DQ\�PDWWHUV�DIIHFWLQJ�\RXU�EXVLQHVV���3OHDVH�GR�QRW�KHVLWDWH�WR�FRQWDFW

�3DUWQHU�$��RU�DQ\�RI�RXU�VWDII�ZKHQHYHU�\RX�IHHO�ZH�FDQ�EH�RI�DVVLVWDQFH�

$*5((0(17�2)�7(506

2QFH�LW�KDV�EHHQ�DJUHHG�WKLV�OHWWHU�ZLOO�UHPDLQ�HIIHFWLYH�XQWLO�LW�LV�UHSODFHG���3OHDVH�FRQILUP�\RXU�DJUHHPHQW�ZLWK�WKH

WHUPV�RI�WKLV�OHWWHU�E\�VLJQLQJ�WKLV�FRS\�DQG�UHWXUQLQJ�LW�WR�XV�RU�DOWHUQDWLYHO\�OHW�XV�NQRZ�LI�WKH�WHUPV�DUH�QRW�LQ

DFFRUGDQFH�ZLWK�\RXU�XQGHUVWDQGLQJ�RI�WKH�WHUPV�RI�RXU�DSSRLQWPHQW�

<RXUV�IDLWKIXOO\

$FNQRZOHGJHG�E\ 'DWH
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$33(1',;�,9
(QJDJHPHQW�3ODQQLQJ�:RUN�3URJUDPPH���$XFWLRQHHUV�DQG�+RXVH�$JHQWV

&OLHQW� 7DLORUHG�E\� 'DWH�

&RPSOHWHG�E\� 'DWH�<HDU�3HULRG�(QG� )LOH�1R�

5HYLHZHG�E\� 'DWH�

5HI�

3ODQQLQJ�VHFWLRQ 'RQH

E\

:RUN�GRQH�RU�VFKHGXOH�UHIHUHQFH

�� )DPLOLDULVH�\RXUVHOI�ZLWK�WKH�UHTXLUHPHQWV�RI

WKH�$XFWLRQHHUV�DQG�+RXVH�$JHQWV�$FWV������

WR�������DQG�$XFWLRQHHUV�DQG�+RXVH�$JHQWV

$FW��������$FFRXQWDQW
V�([DPLQDWLRQ�DQG

&HUWLILFDWH��5HJXODWLRQV�������

�� 5HYLHZ�WKH�SUHYLRXV�\HDU
V�DFFRXQWV��DXGLW�

FRUUHVSRQGHQFH��WD[�DQG�RWKHU�ILOHV�IRU�DQ\

PDWWHUV�WKDW�DUH�UHOHYDQW�WR�WKLV�\HDU
V

DVVLJQPHQW�

�� (QTXLUH�RI�WKH�FOLHQW�LI�WKHUH�KDYH�EHHQ�DQ\

FKDQJHV�LQ�WKH�QDWXUH�RU�VFRSH�RI�DFWLYLWLHV

XQGHUWDNHQ��$VVHVV�KRZ�WKHVH�FKDQJHV�DIIHFW

WKH�FXUUHQW�\HDU
V�DVVLJQPHQW�

�� 2EWDLQ�FRSLHV�RI�DQ\�PDQDJHPHQW�DFFRXQWV�IRU

WKH�FXUUHQW�\HDU�

�� 2EWDLQ�D�OLVW�RI�DOO�RIILFHV�IURP�ZKLFK�WKH�ILUP

RSHUDWHV��QRWH�WKH�QDPHV�RI�WKH�SULQFLSDOV�DQG

HPSOR\HHV�DXWKRULVHG�WR�VLJQ�FKHTXHV�RQ�WKH

FOLHQW
V�DFFRXQW��DQG�WKH�QDPHV�RI�WKH�SHUVRQV

UHVSRQVLEOH�IRU�PDLQWDLQLQJ�WKH�DFFRXQWLQJ

UHFRUGV�

�� 'RFXPHQW�WKH�V\VWHPV�XVHG�E\�WKH�FOLHQW�WR

UHFRUG�WKH�WUDQVDFWLRQV�IRU�WKH�\HDU�

• 2SHQLQJ��PDLQWDLQLQJ�DQG�GHVLJQDWLRQ�RI

FOLHQW�EDQN�DFFRXQWV�



��

• 5HFRUGLQJ�DQG�EDQNLQJ�RI�UHFHLSWV�

• 5HFRUGLQJ�RI�SD\PHQWV�IURP�FOLHQW

DFFRXQWV�

• 5HFRYHU\�RU�WUDQVIHU�IURP�FOLHQW�DFFRXQW�RI

IHHV�IURP�FOLHQWV��DQG

• 0DNH�D�SUHOLPLQDU\�DVVHVVPHQW�RI��KRZ

HIIHFWLYH�RU�DSSURSULDWH�WKH�ERRNNHHSLQJ

DQG�FRQWURO�V\VWHPV�DUH�LQ�FRPSO\LQJ�ZLWK

WKH�UHTXLUHPHQWV�RI�WKH�$XFWLRQHHUV�DQG

+RXVH�$JHQWV�$FWV�������WR�������DQG

$XFWLRQHHUV�DQG�+RXVH�$JHQWV�$FW������

�$FFRXQWDQW
V�([DPLQDWLRQ�DQG�&HUWLILFDWH�

5HJXODWLRQV�������

&RQVLGHU�ZKDW�FKDQJHV�QHHG�WR�EH�PDGH�WR�WKH

SODQQHG�DXGLW�ZRUN�EDVHG�RQ�WKLV�DVVHVVPHQW�

�� 'HWHUPLQH�WKH�PDWHULDOLW\�RI�WKH�DVVLJQPHQW�

7KLV�PD\�EH�EDVHG�RQ�SURIHVVLRQDO�MXGJHPHQW

DQG�WKH�QDWXUH��VL]H�DQG�VFRSH�RI�WKH�FOLHQW�

�� 'HWHUPLQH�WKH�QXPEHU�RI�WUDQVDFWLRQV�JRLQJ

WKURXJK�WKH�FOLHQW�EDQN�DFFRXQW��WKH�PD[LPXP

DPRXQW�RI�FOLHQW�FDVK�LQ�WKH�DFFRXQW�DW�DQ\

RQH�WLPH�DQG�WKH�PD[LPXP�DQG�QRUPDO�SHULRG

RI�WLPH�WKDW�FOLHQW�FDVK�LV�KHOG�

�� $VVHVV�WKH�RYHUDOO�ULVN�RI�WKH�DVVLJQPHQW��KLJK�

PHGLXP�RU�ORZ����7KLV�LV�XVHG�WR�DVVLVW�\RX�LQ

SODQQLQJ�DQ\�VDPSOH�VL]HV�DQG�DGGLWLRQDO�ZRUN

WR�EH�SHUIRUPHG���,W�LV�EDVHG�RQ�\RXU

NQRZOHGJH�RI�WKH�EXVLQHVV��WKH�FRQWURO

HQYLURQPHQW�DQG�WKH�QXPEHU�DQG�VL]H�RI�WKH

WUDQVDFWLRQV�RQ�WKH�FOLHQW�DFFRXQW�

��� &RQVLGHU�WKH�SRVVLELOLW\�WKDW�IUDXG�RU�HUURU�PD\

DIIHFW�WKH�DFFRXQWLQJ�UHFRUGV�



��

��� &RQVLGHU�ZKDW�ODZV�DQG�UHJXODWLRQV�DIIHFW�WKH

FOLHQW�DQG�KRZ�WKHVH�PD\�LPSDFW�RQ�\RXU

DVVLJQPHQW�

��� &RQVLGHU�ZKDW�VDPSOH�VL]HV�DUH�DSSURSULDWH�IRU

WHVWLQJ�RI�

• 3D\PHQWV�LQWR�WKH�FOLHQW�DFFRXQW�

• :LWKGUDZDOV�IURP�WKH�FOLHQW�DFFRXQW��DQG

• 1XPEHU�RI�WKH�ILUP
V�ILOHV�WR�EH�UHYLHZHG�

��� $JUHH�WKH�H[WHQW�RI�FOLHQW�DVVLVWDQFH�ZLWK�WKH

SUHSDUDWLRQ�RI�UHFRQFLOLDWLRQV�DQG�VXSSRUWLQJ

VFKHGXOHV�

��� 'LVFXVV�DQG�DJUHH�EXGJHWV�ZLWK�VWDII�

��� 6HQG�RXW�OHWWHUV�WR�WKH�EDQN�UHTXHVWLQJ

FRQILUPDWLRQ�RI�EDQN�EDODQFHV�

��� %ULHI�VWDII�QRW�LQYROYHG�LQ�WKH�SODQQLQJ�VWDJH�

��� 2WKHU�VSHFLILF�PDWWHUV�WKDW�DUH�LPSRUWDQW�WR�WKH

SODQQLQJ�RI�WKH�DVVLJQPHQW�
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$33(1',;�9
(QJDJHPHQW�:RUN�3URJUDPPH���$XFWLRQHHUV�DQG�+RXVH�$JHQWV

&OLHQW� 7DLORUHG�E\� 'DWH�

&RPSOHWHG�E\� 'DWH�<HDU�3HULRG�(QG� )LOH�1R�

5HYLHZHG�E\� 'DWH�

5HI�

2EMHFWLYH��7R�HQVXUH�WKDW�DOO�SD\PHQWV�LQWR�WKH�FOLHQW�DFFRXQW�FRPSO\�ZLWK�WKH�$XFWLRQHHUV�DQG�+RXVH�$JHQWV�$FWV�

3D\PHQWV�LQWR�WKH�FOLHQW�DFFRXQW 'RQH

E\

:RUN�GRQH�RU�VFKHGXOH�UHIHUHQFH

�� &DUU\�RXW�DQ�H[DPLQDWLRQ�RI�WKH�DFFRXQWLQJ

UHFRUGV�WR�HQVXUH�WKDW�WKHUH�LV�DGHTXDWH

VHJUHJDWLRQ�DQG�UHFRUGLQJ�RI�FOLHQW�DQG�RIILFH

WUDQVDFWLRQV�

�� 6HOHFW�BBBBBBB��QXPEHU��UHFHLSWV�UHFRUGHG�LQ

WKH�FOLHQW�FDVK�ERRN�

�� 6HOHFW�BBBBBBB��QXPEHU��UHFHLSWV�UHFRUGHG�LQ

WKH�FOLHQWV
�OHGJHU�

• YRXFK�WKH�UHFHLSW�ZLWK�FRUUHVSRQGHQFH�RU

GRFXPHQWDU\�HYLGHQFH�LQ�WKH�FOLHQW
V�ILOH�

• LQ�UHVSHFW�RI�DQ\�UHFHLSWV�DERYH�LQYROYLQJ

FDVK��FKHFN�WKDW�LW�ZDV�SDLG�LQ�FDVK�WR�WKH

FOLHQW�RU�ORGJHG�WR�WKH�FOLHQW�DFFRXQW

LQWDFW��ZLWKRXW�XQQHFHVVDU\�GHOD\�

• LQ�UHVSHFW�RI�DQ\�UHFHLSWV�DERYH�LQYROYLQJ

FKHTXHV�RU�RWKHU�QHJRWLDEOH�LQVWUXPHQWV�

WKH�FKHTXH�RU�LQVWUXPHQW�PD\�EH�HQGRUVHG

DQG�KDQGHG�RYHU�WR�WKH�FOLHQW�ZLWKRXW

XQQHFHVVDU\�GHOD\�
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• LQ�UHVSHFW�RI�DQ\�RI�WKH�DERYH�UHFHLSWV�WKH

DPRXQW�PD\�EH�SDLG��ZLWKRXW�XQQHFHVVDU\

GHOD\��LQWR�D�VHSDUDWH�EDQN�DFFRXQW�LQ�WKH

QDPH�RI�WKH�FOLHQW�RU�VRPH�RWKHU�SHUVRQ

�QRW�EHLQJ�WKH�DXFWLRQHHU�RU�KRXVH�DJHQW

RU�D�SDUWQHU��HPSOR\HH�RU�DJHQW�RI�WKH

DXFWLRQHHU�RU�KRXVH�DJHQW��QDPHG�E\�WKH

FOLHQW�RU�LQWR�D�MRLQW�EDQNLQJ�DFFRXQW�LQ

WKH�QDPHV�RI�WKH�DXFWLRQHHU�RU�KRXVH

DJHQW�DQG�WKH�FOLHQW�

• LQ�UHVSHFW�RI�DQ\�UHFHLSWV�DERYH��WKH

DPRXQW�PD\�EH�LQYHVWHG�E\�KLP�DW�WKH

ZULWWHQ�UHTXHVW�DQG�IRU�WKH�EHQHILW�RI�WKH

FOLHQW��LQ�D�PDQQHU�LQ�ZKLFK�LW�LV�IRU�WKH

WLPH�EHLQJ�ODZIXO�IRU�D�WUXVWHH��XQOHVV

H[SUHVVO\�IRUELGGHQ��WR�LQYHVW�WUXVW�IXQGV

�VHH�$SSHQGL[�9,,��

• ZKHUH�DQ�DXFWLRQHHU�RU�KRXVH�DJHQW�KROGV

RU�UHFHLYHV�D�FKHTXH�RU�GUDIW�ZKLFK

LQFOXGHV�PRQH\�IRU�D�FOLHQW��KH�VKDOO��LI

SUDFWLFDEOH��DSSRUWLRQ�WKH�FKHTXH�RU�GUDIW

DQG�SD\�LQWR�WKH�DSSURSULDWH�FOLHQW

DFFRXQW�WKH�SRUWLRQ�UHSUHVHQWLQJ�WKH

PRQH\�IRU�WKH�FOLHQW�DV�LI�KH�KDG�UHFHLYHG

D�VHSDUDWH�FKHTXH�IRU�WKDW�DPRXQW�DQG��LI

VXFK�DSSRUWLRQPHQW�LV�QRW�SUDFWLFDEOH��KH

VKDOO�SD\�WKH�FKHTXH�RU�GUDIW�LQ�IXOO�LQWR

WKH�FOLHQW�DFFRXQW�DQG��ZKHUH�KH�KDV�VR

SDLG�WKH�FKHTXH�RU�GUDIW�LQ�IXOO�LQWR�WKH

FOLHQW�DFFRXQW��KH�PD\�ZLWKGUDZ

WKHUHIURP�WKH�PRQH\�WKDW�LV�QRW�PRQH\�IRU

D�FOLHQW�

• HQVXUH�WKDW�QR�SD\PHQW�RWKHU�WKDQ�PRQH\

IRU�D�FOLHQW�KDV�EHHQ�PDGH�LQWR�D�FOLHQW

DFFRXQW�H[FHSW�FRPSRVLWH�FKHTXHV�DV

QRWHG�DERYH�RU�LV�QHFHVVDU\�LQ�RUGHU�WR

RSHQ�RU�PDLQWDLQ�WKH�DFFRXQW�RU�WR�UHSODFH

DQ\�VXP�GUDZQ�IURP�LW�E\�PLVWDNH�RU

DFFLGHQW��DQG



��

• LQ�UHVSHFW�RI�WKH�VDPSOH�DERYH��HQVXUH�WKDW

WKH�UHFHLSW�ZDV�UHFRUGHG�LQ�WKH�FOLHQW

OHGJHU�DQG�FDVK�ERRN�

�� 7HVW�WKH�DGGLWLRQV�RI�WKH�FOLHQWV·�FDVK�ERRN�IRU�D

VDPSOH�RI�WZR�PRQWKV�

�� 9RXFK�DQ\�LQWHU�FOLHQW�WUDQVIHUV�DQG�YHULI\�E\

UHIHUHQFH�WR�FOLHQW�ILOHV�

�� 6FUXWLQLVH�WKH�FOLHQWV·�FDVK�ERRN�DQG�FOLHQW

DFFRXQW�EDQN�VWDWHPHQWV��OLVW�DQ\�LWHPV�WKDW

DSSHDU�XQXVXDO���9RXFK�WKHVH�LWHPV�ZLWK

FRUUHVSRQGHQFH�ILOHV�RU�RWKHU�GRFXPHQWDU\

HYLGHQFH�

�� 6FUXWLQLVH�WKH�ILUP
V�RIILFH�FDVK�ERRN�DQG�RIILFH

EDQN�DFFRXQW�EDQN�VWDWHPHQWV�IRU�WKH�SHULRG

FRYHUHG�E\�WKH�UHSRUW�DQG�LGHQWLI\�LI�DQ\�FOLHQW

IXQGV�ZHUH�ORGJHG�WR�WKLV�DFFRXQW�

�� 6HOHFW�D�VDPSOH�RI�BBBBBBB��QXPEHU��FOLHQW�ILOHV

DQG�YRXFK�DOO�UHIHUHQFHV�WR�FOLHQW�FDVK�WR�WKH

FOLHQW�FDVK�ERRNV���&OLHQW�ILOHV�VKRXOG�EH

VHOHFWHG�RQ�WKH�EDVLV�RI�

• D�UDQGRP�VDPSOH�RI�ILOHV�LQ�WKH�ILOLQJ

FDELQHWV���ILOLQJ�URRP�

• D�UHYLHZ�RI�IHH�QRWHV�LVVXHG��DQG

• \RXU�NQRZOHGJH�RI�SURSHUWLHV�GHDOW�ZLWK�E\

WKH�ILUP�

&RQFOXVLRQ

%DVHG�RQ�WKH�ZRUN�SHUIRUPHG�DERYH��,�DP�VDWLVILHG���QRW�VDWLVILHG�WKDW�WKH�ILUP�KDV�FRPSOLHG�ZLWK�WKH�UHTXLUHPHQWV�RI

WKH�$FWV�LQ�UHVSHFW�RI�SD\PHQWV�LQWR�WKH�FOLHQW�DFFRXQW�

3UHSDUHG�E\ 'DWH

5HYLHZHG�E\ 'DWH



��

$33(1',;�9��&217,18('�
(QJDJHPHQW�:RUN�3URJUDPPH���$XFWLRQHHUV�DQG�+RXVH�$JHQWV

&OLHQW� 7DLORUHG�E\� 'DWH�

&RPSOHWHG�E\� 'DWH�<HDU�3HULRG�(QG� )LOH�1R�

5HYLHZHG�E\� 'DWH�

5HI�

2EMHFWLYH��7R�HQVXUH�WKDW�DOO�ZLWKGUDZDOV�IURP�WKH�FOLHQW�DFFRXQW�FRPSO\�ZLWK�WKH�$XFWLRQHHUV�DQG�+RXVH�$JHQWV�$FWV�

:LWKGUDZDOV�IURP�WKH�FOLHQW�DFFRXQWV 'RQH

E\

:RUN�GRQH�RU�VFKHGXOH�UHIHUHQFH

�� &DUU\�RXW�DQ�H[DPLQDWLRQ�RI�WKH�DFFRXQWLQJ

UHFRUGV�WR�HQVXUH�WKDW�WKHUH�LV�DGHTXDWH

VHJUHJDWLRQ�DQG�UHFRUGLQJ�RI�FOLHQW�DQG�RIILFH

WUDQVDFWLRQV�

�� 6HOHFW�BBBBBBB��QXPEHU��ZLWKGUDZDOV�UHFRUGHG

LQ�WKH�FOLHQW�FKHTXH�SD\PHQWV�RU�FDVK�ERRN

�LQFOXGH�D�QXPEHU�RI�IHH�SD\PHQWV�WR�WKH

DXFWLRQHHU�RU�KRXVH�DJHQW�ZLWKLQ�WKH�VDPSOH��

�� 6HOHFW�BBBBBBB��QXPEHU��ZLWKGUDZDOV�UHFRUGHG

LQ�WKH�FOLHQWV
�OHGJHU�

• YRXFK�WKH�SD\PHQW�ZLWK�FRUUHVSRQGHQFH�RU

GRFXPHQWDU\�HYLGHQFH�LQ�WKH�FOLHQW
V�ILOH

DQG�WR�D�UHWXUQHG�SDLG�FKHTXH�

• HQVXUH�WKDW�LW�LV�SURSHUO\�UHTXLUHG�IRU�D

SD\PHQW�WR�RU�RQ�EHKDOI�RI�D�FOLHQW�ZKRVH

PRQH\�LV�LQ�WKDW�DFFRXQW��RU

• LW�LV�SURSHUO\�UHTXLUHG�IRU�RU�WRZDUGV

SD\PHQW�RI�IHHV�RU�FRPPLVVLRQ�GXH�WR�WKH

DXFWLRQHHU�RU�KRXVH�DJHQW�E\�D�FOLHQW

ZKRVH�PRQH\�LV�LQ�WKDW�DFFRXQW��RU

• LW�LV�IRU�RU�WRZDUGV�UHLPEXUVHPHQW�RI

H[SHQVHV�LQFXUUHG�E\�WKH�DXFWLRQHHU�RU

KRXVH�DJHQW�LQ�FRQQHFWLRQ�ZLWK�WKH�FOLHQW·V

EXVLQHVV�RU�RI�PRQH\�SDLG�WR�D�FOLHQW�E\

WKH�DXFWLRQHHU�RU�KRXVH�DJHQW�RXW�RI�KLV

RZQ�IXQGV��DQG

D� WKH�FKHTXH�PXVW�EH�PDGH�SD\DEOH�WR

WKH�ILUP��RU



��

E� �D�WUDQVIHU�WR�D�EDQN�DFFRXQW�LQ�WKH

QDPH�RI�WKH�ILUP�

F� �DOO�FKHTXHV�WR�EH�HQGRUVHG�ZLWK��IHH

LQ�UHVSHFW�RI��RU�´RXWOD\�LQ�UHVSHFW�RI�

RU��RQ�EHKDOI�RI��RU�WKH�QDWXUH�RI�WKH

ZLWKGUDZDO�EH�H[SODLQHG�RQ�WKH

FKHTXH��RU

G� LW�LV�D�ZLWKGUDZDO�RI�WKH�ILUP
V�SRUWLRQ

RI�D�FRPSRVLWH�FKHTXH�ORGJHG�WR�WKH

FOLHQW�DFFRXQW�

• WKH�ZLWKGUDZDO�DPRXQW��HLWKHU�DV�D

UHSD\PHQW�WR�WKH�FOLHQW�RU�DV�D

UHLPEXUVHPHQW�RI�WKH�ILUP
V�RXWOD\�RU�IHHV�

VKRXOG�QRW�H[FHHG�WKH�WRWDO�DPRXQW�LQ�WKDW

FOLHQW
V�DFFRXQW�

• HQVXUH�WKDW�WKH�SD\PHQW�ZDV�UHFRUGHG�LQ

WKH�FOLHQW�OHGJHU�DQG�FKHTXH�SD\PHQWV

ERRN���FDVK�ERRN��DQG

• HQVXUH�WKDW�WKH�SD\PHQW�GLG�QRW�UHVXOW�LQ

DQ�RYHUGUDZQ�FOLHQW�OHGJHU�DFFRXQW�

�� 7HVW�WKH�DGGLWLRQV�RI�WKH�FOLHQW·V�FKHTXH

SD\PHQW�ERRN�FDVK�ERRN�IRU�D�VDPSOH�RI�WZR

PRQWKV�

�� 6FUXWLQLVH�WKH�FOLHQW
V�FKHTXH�SD\PHQWV

ERRN�FDVK�ERRN��OLVW�DQ\�LWHPV�WKDW�DSSHDU

XQXVXDO���9RXFK�WKHVH�LWHPV�ZLWK

FRUUHVSRQGHQFH�ILOHV�RU�RWKHU�GRFXPHQWDU\

HYLGHQFH�

���5HYLHZ�D�VDPSOH�RI�WKH�FOLHQW�OHGJHU�FDUGV�WR

HQVXUH�WKDW�QRQH�LV�RYHUGUDZQ�GXULQJ�WKH�\HDU�

�� 5HYLHZ�UHWXUQ�SDLG�FKHTXHV�WR�HQVXUH�WKDW�WKH\

DUH�PDLQWDLQHG�IRU�VL[�\HDUV�

&RQFOXVLRQ

%DVHG�RQ�WKH�ZRUN�SHUIRUPHG�DERYH��,�DP�VDWLVILHG���QRW�VDWLVILHG�WKDW�WKH�ILUP�KDV�FRPSOLHG�ZLWK�WKH�UHTXLUHPHQWV�RI
WKH�$FWV�LQ�UHVSHFW�RI�WKH�ZLWKGUDZDOV�IURP�WKH�FOLHQW�DFFRXQW�

3UHSDUHG�E\ 'DWH

5HYLHZHG�E\ 'DWH



��

$33(1',;�9��&217,18('�
(QJDJHPHQW�:RUN�3URJUDPPH���$XFWLRQHHUV�DQG�+RXVH�$JHQWV

&OLHQW� 7DLORUHG�E\� 'DWH�

&RPSOHWHG�E\� 'DWH�<HDU�3HULRG�(QG� )LOH�1R�

5HYLHZHG�E\� 'DWH�

5HI�

2EMHFWLYH��7R�HQVXUH�WKDW�WKH�FOLHQW�DFFRXQW�UHFRQFLOLDWLRQV�DUH�LQ�DJUHHPHQW�ZLWK�WKH�OLVW�RI�FOLHQW�EDODQFHV

%DQN�UHFRQFLOLDWLRQV 'RQH

E\

:RUN�GRQH�RU�VFKHGXOH�UHIHUHQFH

�� 0DNH�D�FRPSDULVRQ��DW�QRW�OHVV�WKDQ�WZR�GDWHV

EHLQJ��XQOHVV�EXVLQHVV�ZDV�QRW�FDUULHG�RQ�IRU

PRUH�WKDQ�WKUHH�PRQWKV�LQ�WKH�UHOHYDQW�SHULRG�

QRW�OHVV�WKDQ�WKUHH�PRQWKV�DSDUW��FKRVHQ�E\�WKH

SUDFWLFH��EHWZHHQ�

��L��WKH�OLDELOLWLHV�RI�WKH�DXFWLRQHHU�RU�KRXVH

DJHQW�WR�KLV�FOLHQWV��DV�VKRZQ�E\�KLV�DFFRXQWV�

DQG

�LL��WKH�EDODQFH�VWDQGLQJ�WR�WKH�FUHGLW�RI�WKH

FOLHQW�DFFRXQW�RU�FOLHQW�DFFRXQWV�RU�FOLHQW

LQYHVWPHQWV��DV�DOORZHG�E\�VHFWLRQ������G��RI

WKH�$XFWLRQHHU�DQG�+RXVH�$JHQWV�$FW������

DQG�DQ\�FDVK�RU�DQ\�FKHTXHV�RU�RWKHU

QHJRWLDEOH�LQVWUXPHQWV�HQGRUVHG�RYHU�WR�FOLHQWV

KHOG�E\�WKH�DXFWLRQHHU�RU�KRXVH�DJHQW�IRU�KLV

FOLHQWV�

&KHFN�WKH�H[WUDFWLRQ�RI�WKH�FOLHQW�OHGJHU

EDODQFHV�IURP�WKH�XQGHUO\LQJ�FOLHQW�OHGJHUV�

�� :KHUH�DQ\�HUURUV�RU�GLIIHUHQFHV�DUH�QRWHG



��

XQGHUWDNH�DQ\�VXFK�IXUWKHU�ZRUN�DV�LV�UHTXLUHG

WR�HQVXUH�WKDW�D�FHUWLILFDWH�XQGHU�5HJXODWLRQ��

RI�WKH�$XFWLRQHHUV
�DQG�+RXVH�$JHQWV
�$FW�

������$FFRXQWDQW
V�([DPLQDWLRQ�DQG

&HUWLILFDWH��5HJXODWLRQV�������FDQ�EH�LVVXHG�

$�FHUWLILFDWH�XQGHU�5HJXODWLRQ���VKRXOG�RQO\�EH

LVVXHG�ZKHQ�WKH�DFFRXQWDQW�LV�VDWLVILHG�

��L��WKDW�WKH�ILUP�LV��DW�WKH�WLPH�RI�WKH

DSSOLFDWLRQ��FRPSO\LQJ�ZLWK�WKH�SURYLVLRQV�RI

WKH�$FWV�DQG�KDV�WDNHQ�DOO�QHFHVVDU\�VWHSV�WR

FRPSO\�ZLWK�WKHP�IRU�WKH�IXWXUH�

��LL��WKDW�QR�FOLHQW�KDV�VXIIHUHG�RU�LV�OLDEOH�WR

VXIIHU�ORVV�LQ�UHVSHFW�RI�DQ\�WUDQVDFWLRQV�GXULQJ

WKH�SHULRG�ZKHQ�WKH�VDLG�SURYLVLRQV�ZHUH�QRW

FRPSOLHG�ZLWK��DQG

��LLL��WKDW��LQ�UHODWLRQ�WR�WKH�EXVLQHVV�RI

DXFWLRQHHU�RU�WKH�EXVLQHVV�RI�KRXVH�DJHQW��DV

WKH�FDVH�PD\�EH��DQG�DQ\�RWKHU�EXVLQHVV�LQ

ZKLFK�KH�PD\�EH�HQJDJHG��KH�LV�VROYHQW�

%DQN�FRQILUPDWLRQ�OHWWHUV

�� 2EWDLQ�EDQN�FRQILUPDWLRQ�OHWWHUV�GLUHFWO\�IURP

WKH�EDQN�IRU�WKH�ODVW�RI�WKH�WZR�GDWHV�VHOHFWHG

DERYH���(QVXUH�WKDW�WKH�FRQILUPHG�EDODQFH

DJUHHV�WR�WKH�DFFRXQWLQJ�UHFRUGV�

�� ,W�LV�VXIILFLHQW�WR�DJUHH�WKH�ILUVW�GDWH
V�EDODQFH�WR

DQ�RULJLQDO�EDQN�VWDWHPHQW�

�� &KHFN�WKDW�RWKHU�LQIRUPDWLRQ�RQ�WKH�EDQN

FRQILUPDWLRQ�OHWWHU�DJUHHV�ZLWK�WKH�DFFRXQWLQJ

UHFRUGV�



��

• WKH�H[LVWHQFH�RI�RWKHU�DFFRXQWV�

• WKH�GHVLJQDWLRQ�RQ�WKH�DFFRXQWV�

• ULJKWV�RI�VHW�RII��DQG

• JXDUDQWHHV�

�� 2EWDLQ�D�OLVW�RI�DOO�FOLHQW�EDQN�DFFRXQWV�LQ

RSHUDWLRQ�

• FRPSDUH�WKLV�ZLWK�WKH�OLVW�IRU�WKH�SUHYLRXV

\HDU��HQVXULQJ�WKDW�WKHUH�DUH�QR�RPLVVLRQV�

DQG

• HQVXUH�WKDW�DOO�FOLHQW�EDQN�DFFRXQWV�DUH

PDLQWDLQHG�LQ�RQH�EDQN��LW�LV�QRW

QHFHVVDU\�IRU�WKH�DFFRXQWV�WR�EH�DW�WKH

VDPH�EUDQFK��

&RQFOXVLRQ

%DVHG�RQ�WKH�ZRUN�SHUIRUPHG�DERYH��,�DP�VDWLVILHG�QRW�VDWLVILHG�WKDW�WKH�ILUP�KDV�FRPSOLHG�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH

$FWV�LQ�UHVSHFW�RI�WKH�UHTXLUHPHQWV�WR�UHFRQFLOH�WKH�FOLHQW�DFFRXQW�

3UHSDUHG�E\ 'DWH

5HYLHZHG�E\ 'DWH



��

$33(1',;�9��&217,18('�
(QJDJHPHQW�:RUN�3URJUDPPH���$XFWLRQHHUV�DQG�+RXVH�$JHQWV

&OLHQW� 7DLORUHG�E\� 'DWH�

&RPSOHWHG�E\� 'DWH�<HDU�3HULRG�(QG� )LOH�1R�

5HYLHZHG�E\� 'DWH�

5HI�

2EMHFWLYH��7R�GHWHUPLQH�LI�VXIILFLHQW�DFFRXQWLQJ�FRQWUROV�DUH�LQ�SODFH�WR�HQVXUH�FRPSOLDQFH�ZLWK�WKH�$FWV�DQG�WR

GHWHUPLQH�LI�WKH�FOLHQW�KDV�FRPSOLHG�ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�$FWV�ZLWK�UHVSHFW�WR�WKH�PDLQWHQDQFH�RI�SURSHU

DFFRXQWLQJ�UHFRUGV�

$FFRXQWLQJ�V\VWHPV 'RQH

%\

:RUN�GRQH�RU�VFKHGXOH�UHIHUHQFH

�� $UH�WKH�DFFRXQWLQJ�V\VWHPV�XVHG�E\�WKH�FOLHQW

DGHTXDWH�WR�NHHS�SURSHUO\�ZULWWHQ�XS�VXFK

DFFRXQWV�DV�PD\�EH�QHFHVVDU\�WR�VKRZ�DOO�WKH

GHDOLQJV�ZLWK��DQG�SDUWLFXODUV�RI�DQG

LQIRUPDWLRQ�UHJDUGLQJ�PRQH\V�UHFHLYHG�RU�KHOG

E\�WKH�ILUP�IRU��RU�SDLG�E\�WKH�ILUP�WR�RU�RQ

EHKDOI�RI��HDFK�FOLHQW"

• 5HYLHZ�WKH�SODQQLQJ�VHFWLRQ�DQG�WKH

GRFXPHQWDWLRQ�RI�WKH�FOLHQWV
�DFFRXQWLQJ

V\VWHP��DQG

• 5HYLHZ�WKH�UHVXOWV�RI�WKH�GHWDLOHG�WHVWLQJ�RI

WKH�DFFRXQWLQJ�V\VWHP�

�� $UH�WKHUH�SURFHGXUHV�LQ�SODFH�WR�HQVXUH�WKDW

DFFRXQWLQJ�UHFRUGV�DUH�PDLQWDLQHG�IRU�D

PLQLPXP�RI�VL[�\HDUV�IURP�WKH�GDWH�RI�WKH�ODVW

GHDOLQJ�ZLWK�D�SDUWLFXODU�FOLHQW"

�� 3K\VLFDOO\�LQVSHFW�WKH�ILOHV�PDLQWDLQHG�WR

HQVXUH�WKDW�WKH\�DUH�EHLQJ�VDIHO\�PDLQWDLQHG�IRU

WKH�UHTXLUHG�VL[�\HDUV�



��

�� $Q�DXFWLRQHHU�RU�KRXVH�DJHQW�PD\�KDYH�PRUH

WKDQ�RQH�FOLHQW�EDQN�DFFRXQW�EXW�LI�WKH\�KDYH

PRUH�WKDQ�RQH�DFFRXQW�WKH�DFFRXQWV�PXVW�EH

ZLWK�WKH�VDPH�EDQN���'LIIHUHQW�EUDQFKHV�RI�WKH

VDPH�EDQN�DUH�DFFHSWDEOH���7KH�'LVWULFW�&RXUW

PD\�JLYH�WKH�ILUP�SHUPLVVLRQ�WR�KDYH�FOLHQW

DFFRXQWV�ZLWK�PRUH�WKDQ�RQH�EDQN���(QVXUH

WKDW�DOO�FOLHQW�DFFRXQWV�DUH�ZLWK�RQH�EDQN�

&RQFOXVLRQ

%DVHG�RQ�WKH�ZRUN�SHUIRUPHG�DERYH��,�DP�VDWLVILHG���QRW�VDWLVILHG�WKDW�WKH�ILUP�KDV�FRPSOLHG�ZLWK�WKH�RWKHU

UHTXLUHPHQWV�RI�WKH�$FWV�

3UHSDUHG�E\ 'DWH

5HYLHZHG�E\ 'DWH



��

$33(1',;�9��&217,18('�
(QJDJHPHQW�:RUN�3URJUDPPH���$XFWLRQHHUV�DQG�+RXVH�$JHQWV

&OLHQW� 7DLORUHG�E\� 'DWH�

&RPSOHWHG�E\� 'DWH�<HDU�3HULRG�(QG� )LOH�1R�

5HYLHZHG�E\� 'DWH�

5HI�

2EMHFWLYH��7R�GHWHUPLQH�LI�WKH�FOLHQW�PHHWV�WKH�VROYHQF\�UHTXLUHPHQWV�RI�WKH�$FWV�

6ROYHQF\ 'RQH

E\

:RUN�GRQH�RU�VFKHGXOH�UHIHUHQFH

�� �DQ�DFFRXQWDQW�VKDOO�QRW�LVVXH�D�FHUWLILFDWH�«�LI

DW�WKH�WLPH�RI�KLV�H[DPLQDWLRQ�PDWWHUV�FRPH�RU

KDYH�FRPH�WR�KLV�QRWLFH�IURP�ZKLFK�LW�DSSHDUV

WR�KLP�WKDW�WKH�DXFWLRQHHU�RU�KRXVH�DJHQW�LV�QRW

VROYHQW��

�� 2QH�RSLQLRQ�RQ�WKH�PHDQLQJ�RI��VROYHQF\��LV

WKDW�LW�PHDQV�WKH�DELOLW\�RI�WKH�ILUP�WR�PHHW

WKHLU�GHEWV�DV�WKH\�IDOO�GXH�DQG�QRW�MXVW�DQ

H[FHVV�RI�DVVHWV�RYHU�OLDELOLWLHV�

�� +DYH�DQ\�PDWWHUV�FRPH�WR�\RXU�QRWLFH�GXULQJ

WKH�FRXUVH�RI�\RXU�H[DPLQDWLRQ�WR�LQGLFDWH�WKDW

WKH�ILUP�PD\�QRW�EH�VROYHQW"

&RQFOXVLRQ

%DVHG�RQ�WKH�ZRUN�SHUIRUPHG�DERYH��,�DP�VDWLVILHG���QRW�VDWLVILHG�WKDW�WKH�ILUP�KDV�FRPSOLHG�ZLWK�WKH�RWKHU

UHTXLUHPHQWV�RI�WKH�$FWV�

3UHSDUHG�E\ 'DWH

5HYLHZHG�E\ 'DWH



��

$33(1',;�9��&217,18('�
(QJDJHPHQW�:RUN�3URJUDPPH���$XFWLRQHHUV�DQG�+RXVH�$JHQWV

&OLHQW� 7DLORUHG�E\� 'DWH�

&RPSOHWHG�E\� 'DWH�<HDU�3HULRG�(QG� )LOH�1R�

5HYLHZHG�E\� 'DWH�

5HI�

&RQVLGHUDWLRQ�RI�RSLQLRQ�DQG�DXGLW�FRPSOHWLRQ 'RQH

E\

:RUN�GRQH�RU�VFKHGXOH�UHIHUHQFH

�� +DYH�DOO�ZRUNLQJ�SDSHUV�EHHQ�UHYLHZHG�DQG

VLJQHG�RII"

��� 0DWWHUV�IRU�WKH�SDUWQHU·V�DWWHQWLRQ

�WR�EH�FRPSOHWHG�E\�WKH�DXGLWRU�LQ�FKDUJH��

��� 2SLQLRQ

5HSRUW�XQGHU�5HJXODWLRQ���RI�WKH�$XFWLRQHHUV


DQG�+RXVH�$JHQWV
�$FW��������$FFRXQWDQW
V

([DPLQDWLRQ�DQG�&HUWLILFDWH��5HJXODWLRQV������

�XQTXDOLILHG�RSLQLRQ��WR�EH�VXEPLWWHG��RU

5HSRUW�XQGHU�5HJXODWLRQ���RI�WKH�$XFWLRQHHUV


DQG�+RXVH�$JHQWV
�$FW��������$FFRXQWDQW
V

([DPLQDWLRQ�DQG�&HUWLILFDWH��5HJXODWLRQV������

�TXDOLILHG�RSLQLRQ��WR�EH�VXEPLWWHG��+DV�WKH

DGGLWLRQDO�HYLGHQFH�EHHQ�SUHSDUHG�DQG�LV�LW

UHDG\�IRU�FRXUW"

3UHSDUHG�E\ 'DWH

5HYLHZHG�E\ 'DWH

6HFRQG�5HYLHZ�3DUWQHU 'DWH
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$33(1',;�9,
5HSRUWLQJ�5HTXLUHPHQWV���([DPSOH�5HSRUWV

7KH�IROORZLQJ�DUH�H[DPSOHV�RI�WKH�DFFRXQWDQW
V�UHSRUWV�WKDW�PXVW�EH�FRPSOHWH�IRU�SUHVHQWDWLRQ�DW�WKH�&RXUW���7KHVH
UHSRUWV�VKRXOG�QRW�EH�DPHQGHG�RU�FKDQJHG�RWKHU�WKDQ�ZKHUH�QRWHG�

7KH�ILUVW�H[DPSOH�UHSRUW�LV�UHTXLUHG�ZKHUH�WKH�DXFWLRQHHU�RU�KRXVH�DJHQW�ZDV�IXOO\�FRPSOLDQW�ZLWK�6HFWLRQ����RI�WKH

$XFWLRQHHUV�DQG�+RXVH�$JHQWV�$FW������WR�������DQG�5HJXODWLRQ���RI�WKH�$XFWLRQHHUV�DQG�+RXVH�$JHQWV�$FW�����

�$FFRXQWDQW
V�([DPLQDWLRQ�DQG�&HUWLILFDWH��5HJXODWLRQV������

7KH�VHFRQG�H[DPSOH�UHSRUW�LV�XVHG�ZKHUH�WKH�DXFWLRQHHU�RU�KRXVH�DJHQW�ZDV�QRW�IXOO\�FRPSOLDQW�ZLWK�WKH�UHJXODWLRQV

EXW�

�L�� KH�LV��DW�WKH�WLPH�RI�WKH�DSSOLFDWLRQ��FRPSO\LQJ�ZLWK�WKH�VDLG�SURYLVLRQV�DQG�KDV�WDNHQ�DOO�QHFHVVDU\�VWHSV�WR
FRPSO\�ZLWK�WKHP�IRU�WKH�IXWXUH�

�LL�� QR�FOLHQW�KDV�VXIIHUHG�RU�LV�OLDEOH�WR�VXIIHU�D�ORVV�LQ�UHVSHFW�RI�DQ\�WUDQVDFWLRQV�GXULQJ�WKH�SHULRG�ZKHQ�WKH�VDLG

SURYLVLRQV�ZHUH�QRW�FRPSOLHG�ZLWK��DQG

�LLL�� LQ�UHODWLRQ�WR�WKH�EXVLQHVV�RI�DXFWLRQHHU�RU�WKH�EXVLQHVV�RI�KRXVH�DJHQW��DV�WKH�FDVH�PD\�EH��DQG�DQ\�RWKHU

EXVLQHVV�LQ�ZKLFK�KH�PD\�EH�HQJDJHG��KH�LV�VROYHQW�

3URRI�RI�WKH�PDWWHUV�PHQWLRQHG�LQ�VXESDUDJUDSKV��L��WR��LLL��DERYH�VKDOO�LQ�DOO�FDVHV�LQFOXGH�D�FHUWLILFDWH�VLJQHG�E\�DQ

DFFRXQWDQW�LQ�UHODWLRQ�WR�WKH�VDLG�PDWWHUV�DQG�WKH�'LVWULFW�-XVWLFH�PD\�UHTXLUH�DGGLWLRQDO�HYLGHQFH��LQFOXGLQJ�RUDO
HYLGHQFH�E\�WKH�DFFRXQWDQW��WR�EH�SURGXFHG�
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)RUP�RI�$FFRXQWDQW
V�&HUWLILFDWH�IRU�DQ�$XFWLRQHHU�RU�+RXVH�$JHQW�WKDW�KDV�IXOO\�FRPSOLHG�ZLWK�WKH�UHJXODWLRQV�

$XFWLRQHHUV
�DQG�+RXVH�$JHQWV
�$FWV�O����DQG�����

$FFRXQWDQW
V�&HUWLILFDWH

��� )XOO�QDPH�RI�DXFWLRQHHU�RU�KRXVH�DJHQW�

��� $GGUHVV�RU�DGGUHVVHV�DW�ZKLFK�EXVLQHVV�LV�FDUULHG�RQ�

��� 3HULRG�FRYHUHG�E\�WKLV�FHUWLILFDWH�

,�KHUHE\�FHUWLI\�WKDW��LQ�FRPSOLDQFH�ZLWK�WKH�SURYLVLRQV�RI�6HFWLRQ����RI�WKH�$XFWLRQHHUV�DQG�+RXVH�$JHQWV�$FW�

������DQG�5HJXODWLRQ���RI�WKH�$XFWLRQHHUV�DQG�+RXVH�$JHQWV�$FW��������$FFRXQWDQW
V�([DPLQDWLRQ�DQG

&HUWLILFDWH��5HJXODWLRQV��������,�KDYH�H[DPLQHG�WKH�ERRNV��DFFRXQWV�DQG�RWKHU�UHOHYDQW�GRFXPHQWV�RI�WKH�DERYH�

QDPHG�DXFWLRQHHU�KRXVH�DJHQW�
�DQG�LW�LV�P\�RSLQLRQ��IROORZLQJ�WKDW�H[DPLQDWLRQ�DQG�RQ�WKH�EDVLV�RI�WKH

LQIRUPDWLRQ�DQG�H[SODQDWLRQV�JLYHQ�WR�PH��WKDW�KH�LW
�KDV��GXULQJ�WKH�SHULRG�UHIHUUHG�WR�DERYH��FRPSOLHG�LQ�DOO

PDWHULDO�UHVSHFWV�ZLWK�WKH�SURYLVLRQV�RI�WKH�$XFWLRQHHUV
�DQG�+RXVH�$JHQWV
�$FW��������UHODWLQJ�WR�WKH�NHHSLQJ�RI

DFFRXQWV�DQG�WR�WKH�RSHQLQJ�DQG�NHHSLQJ�RI�FOLHQW�DFFRXQWV�

6LJQHG�� ��$FFRXQWDQW�

3DUWLFXODUV�RI�$FFRXQWDQW

)XOO�QDPH�

4XDOLILFDWLRQV�

)LUP�QDPH�

$GGUHVV�

'DWH�


�'HOHWH�ZKLFKHYHU�LV�LQDSSURSULDWH�
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)RUP�RI�$FFRXQWDQW
V�&HUWLILFDWH�IRU�DQ�$XFWLRQHHU�RU�+RXVH�$JHQW�WKDW�KDV�QRW�IXOO\�FRPSOLHG�ZLWK�WKH�UHJXODWLRQV
�EXW�VHH�SDJH�����

$XFWLRQHHUV
�DQG�+RXVH�$JHQWV
�$FWV�������DQG�����

$FFRXQWDQW
V�&HUWLILFDWH

��� )XOO�QDPH�RI�DXFWLRQHHU�RU�KRXVH�DJHQW�

��� $GGUHVV�RU�DGGUHVVHV�DW�ZKLFK�EXVLQHVV�LV�FDUULHG�RQ�

,�KHUHE\�FHUWLI\�WKDW��LQ�FRPSOLDQFH�ZLWK�WKH�SURYLVLRQV�RI�6HFWLRQ����RI�WKH�$XFWLRQHHUV
�DQG�+RXVH�$JHQWV
�$FW�

������DQG�5HJXODWLRQ���RI�WKH�$XFWLRQHHUV
�DQG�+RXVH�$JHQWV
�$FW��������$FFRXQWDQW
V�([DPLQDWLRQ�DQG

&HUWLILFDWH��5HJXODWLRQV��������,�KDYH�H[DPLQHG�WKH�ERRNV��DFFRXQWV�DQG�RWKHU�UHOHYDQW�GRFXPHQWV�RI�WKH�DERYH�

QDPHG�DXFWLRQHHU�KRXVH�DJHQW
�DQG�,�DP�RI�RSLQLRQ�WKDW�KH�LW
�LV�FRPSO\LQJ�LQ�DOO�PDWHULDO�UHVSHFWV�ZLWK�WKH

SURYLVLRQV�RI�WKH�$XFWLRQHHUV
�DQG�+RXVH�$JHQWV
�$FW��������UHODWLQJ�WR�WKH�NHHSLQJ�RI�DFFRXQWV�DQG�WR�WKH�RSHQLQJ

DQG�NHHSLQJ�RI�FOLHQW�DFFRXQWV��WKDW�KH�KDV�WDNHQ�DOO�QHFHVVDU\�VWHSV�WR�FRPSO\�ZLWK�WKHP�IRU�WKH�IXWXUH�DQG�WKDW�

LQ�UHODWLRQ�WR�WKH�EXVLQHVV�RI�DXFWLRQHHU�KRXVH�DJHQW
�DQG�DQ\�RWKHU�EXVLQHVV�LQ�ZKLFK�KH�LW
�LV�HQJDJHG��KH�LW
�LV

VROYHQW��DQG�,�KDYH�QR�UHDVRQ�WR�EHOLHYH�WKDW�DQ\�FOLHQW�RI�WKH�VDLG�DXFWLRQHHU�KRXVH�DJHQW
�KDV�VXIIHUHG�RU�LV�OLDEOH

WR�VXIIHU�ORVV�LQ�UHVSHFW�RI�DQ\�WUDQVDFWLRQV�GXULQJ�DQ\�SHULRG�ZKHQ�WKH�VDLG�SURYLVLRQV�ZHUH�QRW�FRPSOLHG�ZLWK�E\

KLP�LW�


6LJQHG�� ��$FFRXQWDQW�

3DUWLFXODUV�RI�$FFRXQWDQW

)XOO�QDPH�

4XDOLILFDWLRQV�

)LUP�QDPH�

$GGUHVV�

'DWH�


�'HOHWH�ZKLFKHYHU�LV�LQDSSURSULDWH�
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7UXVWHH�,QYHVWPHQWV

7KLV�LV�DQ�H[WUDFW�IURP�WKH�7UXVWHH��$XWKRULVHG�,QYHVWPHQW��$FW������DQG�GRHV�QRW�WDNH�DFFRXQW�RI�DQ\�EDQNV�WKDW�KDYH

FHDVHG�WR�H[LVW�

6HFWLRQ���

����$�WUXVWHH�PD\��XQOHVV�H[SUHVVO\�IRUELGGHQ�E\�WKH�LQVWUXPHQW��LI�DQ\��FUHDWLQJ�WKH�WUXVW��LQYHVW�DQ\�WUXVW�IXQGV�LQ

KLV�KDQGV��ZKHWKHU�DW�WKH�WLPH�LQ�D�VWDWH�RI�LQYHVWPHQW�RU�QRW��LQ�PDQQHU�IROORZLQJ��WKDW�LV�WR�VD\�

�D�� LQ�VHFXULWLHV�RI�WKH�*RYHUQPHQW��LQFOXGLQJ�6DYLQJV�&HUWLILFDWHV��

�E�� LQ�VHFXULWLHV�JXDUDQWHHG�DV�WR�FDSLWDO�DQG�LQWHUHVW�E\�WKH�0LQLVWHU�IRU�)LQDQFH�

�F�� LQ�WKH�VWRFN�RI�WKH�%DQN�RI�,UHODQG�

�G�� LQ�VHFXULWLHV�RI�WKH�(OHFWULFLW\�6XSSO\�%RDUG�

�H�� LQ�VHFXULWLHV�RI�WKH�$JULFXOWXUDO�&UHGLW�&RUSRUDWLRQ�/LPLWHG�

�I�� LQ�VHFXULWLHV�RI�%RUG�QD�0RQD�

�J�� RQ�UHDO�VHFXULWLHV�LQ�WKH�6WDWH�

�K�� LQ�VHFXULWLHV�RU�PRUWJDJHV�RI�DQ\�RI�WKH�IROORZLQJ�DXWKRULWLHV�LQ�WKH�6WDWH��

�L�� WKH�FRXQFLO�RI�D�FRXQW\�

�LL�� WKH�FRUSRUDWLRQ�RI�D�FRXQW\�ERURXJK�

�LLL�� WKH�&RUSRUDWLRQ�RI�'XQ�/DRJKDLUH�

�LY�� WKH�'XEOLQ�3RUW�DQG�'RFNV�%RDUG�

�Y�� WKH�&RUN�+DUERXU�&RPPLVVLRQHUV�

�YL�� WKH�/LPHULFN�+DUERXU�&RPPLVVLRQHUV�

�YLL�� WKH�:DWHUIRUG�+DUERXU�&RPPLVVLRQHUV�

��L�� LQ�GHEHQWXUHV�RU�GHEHQWXUH�VWRFN��TXRWHG�RQ�D�6WRFN�([FKDQJH�RI�DQ\�LQGXVWULDO�RU�FRPPHUFLDO�FRPSDQ\

UHJLVWHUHG�LQ�WKH�6WDWH��SURYLGHG�WKDW�WKH�WRWDO�RI�WKH�GHEHQWXUHV��GHEHQWXUH�VWRFN�RU�GHEHQWXUHV�DQG

GHEHQWXUH�VWRFN�RI�WKH�FRPSDQ\�GRHV�QRW�H[FHHG�WKH�SDLG�XS�VKDUH�FDSLWDO��LQFOXGLQJ�SD\PHQWV�LQ�UHVSHFW�RI

VKDUH�SUHPLXPV��DQG�WKDW�D�GLYLGHQG�RI�QRW�OHVV�WKDW�ILYH�SHU�FHQW�KDV�EHHQ�SDLG�RQ�WKH�RUGLQDU\�VKDUHV�RI�WKH

FRPSDQ\�LQ�HDFK�RI�WKH�ILYH�\HDUV�ODVW�SDVW�EHIRUH�WKH�GDWH�RI�LQYHVWPHQW�
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�M�� LQ�DQ�LQWHUHVW�EHDULQJ�GHSRVLW�DFFRXQW�ZLWK�DQ\�RI�WKH�IROORZLQJ�EDQNV�

��L�� %DQN�RI�,UHODQG�

�LL�� *XLQQHVV�	�0DKRQ�

�LLL�� +LEHUQLDQ�%DQN�/WG��

�LY�� 0XQVWHU�	�/HLQVWHU�%DQN�/WG��

�Y�� 1DWLRQDO�%DQN�/WG��

�YL�� 1DWLRQDO�&LW\�%DQN�/WG��

�YLL�� 1RUWKHUQ�%DQN�/WG��

�YLLL�� 3URYLQFLDO�%DQN�RI�,UHODQG�/WG��

�L[�� 5R\DO�%DQN�RI�,UHODQG�/WG��

�[�� 8OVWHU�%DQN�/WG��

�[L�� WKH�3RVW�2IILFH�6DYLQJV�%DQN�

�[LL�� D�7UXVWHH�6DYLQJV�%DQN�LQ�WKH�6WDWH�

��N��LQ�%ULWLVK�*RYHUQPHQW�VHFXULWLHV�LQVFULEHG�RU�UHJLVWHUHG�LQ�WKH�6WDWH��DQG�PD\�DOVR�IURP�WLPH�WR�WLPH�YDU\�DQ\

VXFK�LQYHVWPHQW��
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([DPSOH�/HWWHU�RI�5HSUHVHQWDWLRQ

�$+$V
�OHWWHUKHDG�

�7R�WKH�UHSRUWLQJ�DFFRXQWDQWV�

�'DWH�

:H�FRQILUP�WR�WKH�EHVW�RI�RXU�NQRZOHGJH�DQG�EHOLHI��DQG�KDYLQJ�PDGH�DSSURSULDWH�HQTXLULHV�RI�RWKHU

GLUHFWRUV�SULQFLSDOV�RIILFLDOV�RI�WKH�ILUP��WKH�IROORZLQJ�UHSUHVHQWDWLRQV�JLYHQ�WR�\RX�LQ�FRQQHFWLRQ�ZLWK�\RXU�ZRUN�DV

UHSRUWLQJ�DFFRXQWDQWV�WR�RXU�ILUP�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�WKH�$XFWLRQHHUV�DQG�+RXVH�$JHQWV�$FWV�������WR

������DQG�WKH�$XFWLRQHHUV�DQG�+RXVH�$JHQWV�$FW��������$FFRXQWDQW
V�([DPLQDWLRQ�DQG�&HUWLILFDWH��5HJXODWLRQV������

����� :H�DFNQRZOHGJH�DV�GLUHFWRUV�SULQFLSDOV�RXU�UHVSRQVLELOLW\�XQGHU�WKH�$XFWLRQHHUV�DQG�+RXVH�$JHQWV�$FWV�

�����WR������IRU�WKH�PDLQWHQDQFH�DW�DOO�WLPHV�RI�SURSHUO\�ZULWWHQ�XS�DFFRXQWV�DV�PD\�EH�QHFHVVDU\�WR�VKRZ

DOO�RXU�GHDOLQJV�ZLWK��DQG�SDUWLFXODUV�RI�DQG�LQIRUPDWLRQ�UHJDUGLQJ��PRQH\V�UHFHLYHG�RU�KHOG�E\�RXU�ILUP�IRU��RU

SDLG�E\�RXU�ILUP�WR�RU�RQ�EHKDOI�RI��HDFK�FOLHQW���$OO�WKH�DFFRXQWLQJ�UHFRUGV�KDYH�EHHQ�PDGH�DYDLODEOH�WR�\RX

IRU�WKH�SXUSRVH�RI�\RXU�ZRUN�DQG�DOO�WKH�WUDQVDFWLRQV�XQGHUWDNHQ�E\�WKH�FRPSDQ\�KDYH�EHHQ�SURSHUO\�UHIOHFWHG

DQG�UHFRUGHG�LQ�WKH�DFFRXQWLQJ�UHFRUGV��$OO�RWKHU�UHFRUGV�DQG�UHODWHG�LQIRUPDWLRQ��LQFOXGLQJ�PLQXWHV�RI�DOO

PDQDJHPHQW�DQG�VKDUHKROGHUV
�PHHWLQJV��KDYH�EHHQ�PDGH�DYDLODEOH�WR�\RX�

���� )LQDQFLDO�UHFRUGV�NHSW�E\�RXU�ILUP�XQGHU�WKH�$XFWLRQHHUV�DQG�+RXVH�$JHQWV�$FWV�������WR������KDYH�EHHQ

SUHVHUYHG�IRU�DW�OHDVW�VL[�\HDUV�IURP�HLWKHU�WKH�GDWH�RI�WKH�ODVW�HQWU\�WKHUHLQ�RU�WKH�GDWH�RI�WKH�ODVW�GHDOLQJ�ZLWK

D�FOLHQW
V�PRQH\�ZKLFK�LV�UHTXLUHG�E\�WKHVH�$FWV�WR�EH�UHFRUGHG�WKHUHLQ��ZKLFKHYHU�LV�WKH�ODWHU�

����� 7KH�ILUP�LV�VROYHQW�DQG�DEOH�WR�PHHW�DOO�GHEWV�DV�WKH\�IDOO�GXH�LQ�WKH�QRUPDO�FRXUVH�RI�EXVLQHVV�

����� 7KH�ILUP�KDV�FRPSOLHG�ZLWK�DOO�RI�WKH�UHTXLUHPHQWV�RI�WKH�SURYLVLRQV�RI�WKH�$XFWLRQHHUV�DQG�+RXVH�$JHQWV

$FWV�������WR������

����� 7KHUH�KDYH�EHHQ�QR�HYHQWV�VLQFH�WKH�DFFRXQWLQJ�GDWH�ZKLFK�QHFHVVLWDWH�UHYLVLRQ�RI�WKH�ILJXUHV�LQFOXGHG�LQ�WKH

ILQDQFLDO�VWDWHPHQWV�RU�LQFOXVLRQ�RI�D�QRWH�WKHUHWR�RU�DPHQGPHQW�WR�WKH�DFFRXQWDQW
V�UHSRUW�

&KDLUPDQ

6HFUHWDU\


